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President and Prime Mi- 
nister, Mohammad Daoud, 
on Thursday afternoon, Ju- 
ly 17, opened the national 
industrial products exhi- 
bition. 

Commerce Minister, Mo- 
hammad Khan alalar, in a 
speech welcomed the Pre- 
sident and said the exhibi- 
tion depicts the progress 
made by the Republic of 
Afghanistan during the 
past two years in various 
areas of endeavour in the 
light of the new order. 

Jalalar said that in the 
expansion and developm- 
ent of trade the state's ac- 
tivies, as in other sectors, 
rest on the principle of na- 
tional interest, and in the 
framework of this policy 
the Ministry of Commer- 
ce has tried that foreign 
and domestic commecial 
activities are carried out 
in a manner compatible 
with economic conditions 
of the nation. Photos (left 
and below) show Presid- 
ent and Prime Minister 
Mohammad Daoud in the 
exhibition. 






Carpet— weaving is one 
of the most popular indu- 
stries in northern, north- 
western and western pro' 
vinces Afghanistan. 
The Afghan carpets have 
large markets in Europe 
and the United States wi- 
th an ev^rincreasing de- 
mand. The republican gov- 
ernment of Afghanistan, 
realising the fact, malies 
any effort to improve the 
quality of the Afghan ea- 
■ js rpets. To be an slcilful we- 
aver, one has to start wo- 
.. rlc at the early age learn- 
ing all the niceties of the 



^Pi^idenA: tand IPtime 
Minister, Mohammad Dap 
bud, at the national indus- 
trial products exhibi- 
tion on July 17. A 
small carpet— weaver is 
busy with working on a 
carpet The carpet section, 
at the exhibition, attrac- 
ted many pet^le. 
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Presid^t and Prime Mi- 
niister, Mohammad Daoud, 
accompanied by Informa- 
tion and Culture Minister, 
Prof. Dr. Nevin, at tlie cu- 
ltural exhibition. At the 
cultural esdiibitloa a nu- 
mber of our bl^rleal ri- 
ches had been put on dis- 
play showing the splendid 
past of Afghanistan. The 
exhibition also included a 
number of photos of hli- 
torical i^lti «ti Itais. 
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President and Prime 
Minister, Mohammad Da- 
oud, and Mrs. Zainab Da- 
oud attended a reception 
held on Thursday evening 
July 17, at Chelsutoon Pa- 
lace on the occasion of the 
second anniversary of the 
founding of the republic- 
an regime in Afghanistan. 
The reception, hosted by 
the Presidential Office, 
was also attended by Mo- 
hamad Naim, Deputy Pri- 
me Minister Dr. Moham- 
mad Hassan Sharq, mem- 
bers of the Central Com- 
mittee and the Cabinet 



the Chief of Staff, gene- 
rals of the army of the 
Republic, high ranking ci- 
vilian officials. President 
of the Soviet-Afghan Fri- 
endship Society, AntonOv, 
Vice-President of the Ar- 
ab Republic of Egypt-Af- 
ghanistan Society, Abu 
Shadi. chiefs of missions 
of friendly states, and he- 
ads of artistic troupes of 
the friendly countries, 
who were participating in 
the celebration of the se- 
cond anniversary of the 
Republican Order in Af- 
ghanistan. 



AT CHELSUTOON PALACE 









ier af tbe 
volution. President andll 
Prime Minister Moham- 
mad Daoud> on Friday 
morning, July 18, reveiew- 
ed a march past and gym- 
'nastic show of the stud- 
ents and sportsmen. 

The President and Mrs. 
Zainab Daoud arrived at 
Ghazi Stadium at 8:30 and 
reve welcomed by Edu- 
ion Minister, Prof. Ab- 
fiil Qayoum, and high 
ranking officials of the 
Ministry. A number of yo- 
ung students presented 
flowers to the President 
lund his wife. 

Then the national anth- 
im was played and all tiie 



I 



the 

larade and spectators sto- 
od up and honoured the 
National Leader. 

The arrival of the Pre- 
sident was welccHned with 
enthusiastic shoiits of slo- 
gans and clappings. Shouts 
of "Long Live the Leader 
of the Revolution!" and 
"Long Live the Republic 
of Afghanistan!" fUled 
the air. 

The parade began with 
carrying the fla|r of the 
Republic before the Pre- 
sidential reviewing stand. 

The parade and the sh- 
ow began with releasing 
of balloons and singing of 
the Republican i0ngs. 



The Leader of the Rev- 
olution, on July 17, open- 
ed the national industrial 
products exhibition and 
watched the exhibits put 
on display at the exhilit- 
ion. The photo shows a 
carpet - weaver woman 
presents explanations on 
her works to the Presid- 
ent and Prime Minister. 



A number of the para- 
ding students perform an 
interesting show with fl- 
ags at Ghazi Stadium, on 
July, 17, while passing 
before the Presidental re- 
viewing stand. 





A group of girls with 
their fantastic national dr- 
esses were at the vangu- 
ard of the parade at Gh- 
azi Stadium, on July 17. 
They were followed by 
sportsmen, university and 
school students. 
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Some 6,000 students of 
colleges and schools, and 
sportsmen of university, 
Military Academy, Police 
Academy, and independ- 
ent sporting clubs were 
included in the par'ade 
on July 17. Special att- 
raction had the girls we- 
aring beautifiiil national 
dresses. 
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Between a National Leader and his People. 





Afgihamstan celebr- 
ates the second anniv- 
ersary of the founding 
of the Republican Re^ 
ghne. 





A luncheoii reception 
was given on Friday, July 
18, by Information and 
Culture Minister, Prof. Dr. 
Nevin in honour of artist 
troupes of friendly countr- 
ies who attended the cele- 
bration of the second an- 
niversary of the Republic. 

The reception, held at 
Paghman, was attended 
by some members of the 
Cabinet, ranking of milit- 
ary and civil officials, so- 
me Pushtoonistanis resid- 
ing in Kabul, ambassadors 
of Soviet Union and Iran 
to Kabul and Charge d' Af- 
faires of Indian Embassy 
in Kabul along with their 
their wives. 

The artists of Radio Af 
ghanistan gave a concert . 
at the reception which las- 
ted until 4 p.m. The photo 
(left) shows Prof. Dr. Ne- 
vin among the Iranian 
artists. 

Photo (below) shows a 
friendly snapshot of the 
Kabul Youth football te- 
am and the Turkish team 
before the start of the 
mach. 
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A Friendly Gathering 




The Soviet and Turkish 
football players before the 
match which took place be- 
tween them on July 18 
at the Ghazi Stadium. 
The match was won by 
the Soviet team by four 
goals to nill. Because of 
the efforts of both teams, 
exciting moments were 
appearing frequently. 






Fireworks, during the iful fiery flowers could be 
second anniversary of tlie seen in the sky from rem- 
f ounding of the Republic, ote places. The K^M 
interested tens of ihous- was full of diffirent brig- 
ands of people. The firew- ht colors while the firew- 
orks were held at Cham- orks were going on (abo- 
an area, and their beaut- ve). 



The exciting football ga- ch between the Kabul 
mes attracted an unprece- Vouth team and the guest 
dented interest of people, team from friendly coun 
There was no single room try Iran, 
empty during the match- 
es. The picture (below) 
shows a view of the mat- 



Following is the text of 
an interview hy Radio Af- 
ghanistan reporter with 
Finance Minister Ahdulelah 
regarding land reforms: 

Dear listeners: 

In this sensitive historic 
juncture when great strid- 
es are made for raising 
socio-economic standards 
for the reahsation of the 
national aspirations, the 
Government of the Repub- 
lic of Afghanistan in acc- 
ordance with its revoluti- 
onary policy statement has 
embarked on land reforms. 
Since land reforms have a 
special place in the over- 
all reform programs of 
the Republic, and require 
detailed examination, I re- 
quest Finance Minister 
Abdulelah who has accep- 
ted the invitation of Radio 
Afghanistan and is in our 
studio, to review major 
points of the projected 
land reforms before ans- 
wering our other questions. 

Finance Minister: 

One of the basic charac- 
teristics of developing co- 
untries is the overriding 
importance of agriculture in 
their national economies. 
More than seventy per 
cent of the population in 
these countries is engag- 
ed in agriculture. Altho- 
ugh arable land, is a ma- 
jor production factor, it 
will yield no harvest with- 
out the power and energy 
of the farmer. 

Hence the farmers, as 
individuals who give prod- 
uctive value to the land, 
merit attention. The lead- 
er of the revolution in re- 
gard to this fact has said 
in a message: "The ma- 
jority of the population of 
our country which so far 
is an agricultural country 
is constituted by the far- 
mers and tillers. Hence the 
Republican State as it has 
been said time and again 
reckons service to the ma- 
sses of the people, which 
include this category, as a 
prime duty." 

The Republican state be- 
sides adopting other mea- 
sures in the interest of 
the farmers, who are the 
producing majority, and 
for the welfare and raising 
of their living standards, 
has embarked on land ref- 
orms as a basic transform- 
ation in the area of land 
and agriculture to eliminate 
inequities, and to ensure 



popular welfare for the pr- 
oductive majority. 

On the other hand one 
of the basic measures ado- 
pted in developing countr- 
ies for attaining social and 
economic progress, and for 
assumption and consolidati- 
on of a national economic 
policy of self-reliance is 
elimination of outdated pr- 
operty relationships. 

To realise this objective 
many countries, such as 
Egypt, Algeria, Iraq, In- 
dia, Bangladesh etc. have 
promulgated land reform 
laws, and have them under 
application. 

As our compatriots know 
the leader of the Revoluti- 
on of Afghanistan on the 
eve of the second anniver- 
sary of Saratan 26 Revolu- 
tion announced the adop- 
tion of land reforms, and 
noted its basic objectives as 
follows : 

Ascertaining the limit of 
property, elimination of 
unjust relationships bet- 
ween the farmer and the 
land owner, and agricultu- 
ral worker, improvement 
in conditions of poor far- 
mers with small holdings, 
increasing income of far- 
mers, and distribution of 
land to the deserving and 
landless people, absorption 
of more active population 
in the agricultural sector, 
so far as the capacity of 
this sector allows, exp- 
anding of agricultural ex- 
tension and research pro- 
grammes for greater eff- 
ectiveness of the agricultu- 
ral sector, ensuring the ri- 
ght of landownership to 
those who really work on 
the land, putting greater 
emphasis on cooperative 
systems and ultimately ra- 
ising overall production le- 
vels. 

As we know, Afghanistan 
is a developing country, and 
every developing country 
has special criteria, and is 
faced with a variety of 
large and small problems. 
The major problems in 
these countries, however, 
emanate from relations be- 
tween social constitution 
and economic development 
which breed social and 
economic injustices, crea- 
ting obstacles on the way 
of development and evide- 
ntly measures must be ad- 
opted for transforming su- 
ch social and economic in- 
stitutions. 

As in our country more 



than eighty five per cent 
of the people are engag- 
ed in agriculture, and mo- 
re than fifty per cent of 
the gross national income 
is generated by the agri- 
cultural sector, and increa- 
sing of agricultural produc- 
tivity is considered the 
foundation of economic de- 
velopment of our society, af- 
ter the triumph of the glor- 
ious revolution of Saratan 
26, 1352, and opening of 
a new chapter in the his- 
tory of our country, the 
leader of the reovlution in 
his Address to the Nation 
in regard to basic transfor- 
mation of the society, es- 
pecially in regard to land 
reforms, and transforma- 
tion in its system and con- 
stitution in the country 
said: "The Republican sta- 
te of Afghanistan will con- 
sider land reforms for the 
interest of the majority of 
the compatriots as basic 
move in its fundamental 
reform programmes. Co- 
operatives, and agricultural 
producers and consumers 
cooperative farms, with 
participation of the majo- 
rity of the farmers and in 
their interest will be esta- 
blished by the government 
of the Republic. 

The state will build arid 
lands where possible, and 
will expand irrigation net- 
works, and will adopt sci- 
entific measures for the 
development of livestock- 
ing." 

On the basis of this dir- 
ective of the Leader of 
the Revolution and in pur- 
suance of the policy state- 
ment of the Republic of 
Afghanistan, in accordance 
with the land reform law, 
which has traversed its 
legislative course, a new 
relationship is established 
between landholders and 
land holding, farmers, and 
means of production in the 
country with social, econo- 
mic and political justice 
reigning in every area. . 

Reporter : 

In what manner will 
land ownership be limited? 

A. Since greater yields 
will be acquired when land 
is at the disposal of the 
farmer, and he works on 
the land for raising his 
income, and living stand- 
ards without any concern 
as to exploitation of his 
energies, limiting of land 
ownership is a major ob- 
jective of land reform wh- 
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ich is ultimately in the in- 
terest and the welfare of 
the farmer, and economic 
development of the country. 
Land ownership is limited 
in accordance with condi- 
tions in the society, nature 
of the land, and holding 
percentages and other sci- 
entific criteria as follows: 
A person can hold 20 hec- 
tars of orchards, 20 hect- 
ars of land on which two 
harvests are gathered year- 
ly, 30 hectares of land on 
which one harvest yearly 
is gathered, 40 hectares of 
dried farmmland. 

No one can own more 
land than what is prescri- 
bed above. It must be not- 
ed that by person a family 
is meant. 

Q. Can those to whom 
land is distributed form 
cooperative societies? 

A. Yes, those to whom 
land is distributed can form 
cooperative societies, or 
form joint farms. In such 
instances necessary meas- 
ures will be adopted so 
that new production 
and social relationships are 
created in the hamlets. In 
such a manner small scale 
production will be changed 
to volume and modern and 
mechanised production with 
just and human relation- 
ships. This objective can 
be achieved when a coope- 
rative spirit comes to being 
among the people of the 
hamlets, especially farm-< 
ers of the country so that 
through these cooperatives 
financial, agricultural, pro- 
tective and financial ass- 
istance can be offered to 
the farmers enabling them 
to derive a decent liveli- 
hood from the land on whi 
ch he works along with his 
family, and in this way be- 
come in their turn consu- 
mers, creating a motive 
force to economic activities 
in the domestic markets. 

Q. What are the condi- 
tions of land distribution, 
and to whom priority will 
be given? 

A. Besides excess land 
(in accordance with new 
ownership limits) acquisi- 
tioned from landowners in 
accordance with the law, 
lands held beyond the li- 
mits prescribed in the deed 
held by individuals, state 
lands will also be distribu- 
ted to deserving landless 
persons. Land will be dis- 
tributed to persons in acc- 
(Please turn page) 



ordance with conditions in 
the locality, climatic con- 
ditions, and standards of 
livelihood, of the family; 
land will be distributed to 
the deserving persons to 
the extent that will allow 
him and his family to dir- 
ectly engage in agricultu- 
re, and to get returns. Of 
course some other criteria 
will also be evolved which 
will be elaborated in the 
land distribution ordinan- 
ce. The area of the land 
distributed will differ from 
region to region, and from 
social and economic point 
of view its extent will be 
decided so that the farm- 
er and his family can deri- 
ve a decent living from it, 
earn greater income from 
putting surplus production 
on the market and thus 
take a part in raising the 
national income. 

Land set aside for distri- 
bution will be distributed 
to persons who are Afghan 
nationals, and defined ma- 
ture legally, and who have 
no land. Priority will be 
given to those working on 
the land owned by the land- 
lord now or prior to prom- 
ulgation of the land ref- 
orm law and likewise to 
landless nomads, farmers 
and agricultural workers, 
and graduates of agricultu- 
ral and livestocking voca- 
tional schools. 

Q. What procedures will 
be adopted in paying com- 
pensation for the acquisi- 
tioned lands, and collecting 
the cost of the land distri- 
buted to landless? 

A. The landowner whose 
land is expropriated for 
distribution to deserving 
persons will be compensat- 
ed. The price of land for 
acquisition will be fixed un- 
der separate regulations 
with due consideration to 
the ^^ature of tl^e Handi 
in every region. This price 
is paid in installments in 
25 years to the original 
owner. 

The price of the land th- 
at is distributed to the 
deserving persons is coll- 
ected in installments in 
accordance with the law 
in 25 years or more. A th- 
ree percent interest on the 
price of the land will also 
be collected for meeting 
development and adminis- 
trative expenditures. 

Q. Apart from the price 
of the land will the owner 
be compensated for cons- 
tructions, trees etc.? 

A. Yes, apart from the 
price of the land the own- 
er will be compensated for 
constructions, trees, and 



farming equipment after 
deduction of depreciation 
in accordance with the af- 
orementioned regulations. 

Q. In case the head of 
the family dies, and his 
survivors are unable to ex- 
ploit the land can they 
sell the land, and in such 
instance who will pay the 
remaining installments? 

A. Yes, they can sell the 
land in accordance with 
the regulations pertaining 
to purchase and sales of 
land which will be promul- 
gated later on. Of course 
the new buyer will have to 
pay the remaining install- 
ments. But it must be not- 
ed that the survivors un- 
der no circumstances can 
divide the land in smaller 
plots. They can utilise the 
land as a jointly inherited 
block, and divide the yields 
between themselves. 

Q. When the land reform 
law comes into force will 
it be applied in all provin- 
ces at the same time, or 
in a step by step manner? 

A. Practical apphcation 
of the land reform law 
will begin one year after 
its publication in the Of- 
ficial Gazette. In the cour- 
se of this time, a number 
of organisations will be es- 
tablished and a number of 
regulations necessary for 
application of the law pro- 
mulgated; concerned stati- 
stics will be gathered and 
analysed. In other words, 
after the publication of the 
land reform law in the Of- 
ficial Gazette matters per 
taining to land reform law 
will be administered by a 
special new organisation, 
and the state will be set 
for practical application 
of the law. 

In the application state 
of the land reform law, ex- 
propriation and distributi- 
on of land will begin first 
in provinces with vast ag- 
ricultural areas, and wh- 
ere large holdings exist in 
a greater measure. In the 
first place lands of those 
landlords who have large 
holdings in provinces with 
vast agricultural lands 
will be distributed. 

Q. When the application 
of land reform law is in 
progress in one province, 
can other provinces enga- 
ge in agriculture as be- 
fore? 

A. Yes, as land reform 
will be applied in provinces 
gradually, and the law will 
not be annlied in all pro- 
vinces simultaneously, in 
provinces where land re-' 
forms will begin at a later 
date farmers can work on 



their farms as before, and 
utilise their holdings, but 
nonetheless they will be 
subject to graduated land 
tax. Land owners can go 
on cultivating their land 
until such time that an 
official notice is submitted, 
to them. Limitation of 
land ownership and distri- 
bution of land as the ex- 
perience bf other countr- 
ies has shown will take 
time. Application of the 
law here requires time 
too. 

Q. Can companies and 
private institutions own 
land in excess of above 
mentioned limits? 

A. In accordance with 
the land reform law pri- 
vate companies or societ- 
ies with the agreement of 
thfe land reform council 
can own more land provi- 
ded the land is arid and 
the company or society wi- 
shes to render it arable. 
But in any event after a 
period of 15 years the land 
in excess of the aforemen- 
tioned limits will be expro- 
priated by the state. That 
is private companies and 
societies can own and utili- 
se land for 15 years in ex- 
cess of the set limits. 

Q. Will new regulations 
be promulgated and a new 
organisation be set up for 
the application of the land 
reform law? 

A. For the application of 
this law new rules and or- 
dinances will be promulgat- 
ed, and for the supervision 
of its directives a Ldnd 
Reform Council under the 
Chairmanship of the person 
of the Prime Minister will 
be established. Furthermo- 
re, a special organisation 
will be established in the 
framework of the Finance 
Ministry for the purpose 
which will be known as 
the Land Reform Organisa- 
tion. This organisation wh- 
ich is directly responsible 
for the implementation of 
the land reforms will have 
branches in various parts 
of the country. 

Q. Mr. Finance Minister, 
in conclusion please speak 
about the effects of land 
reforms on socio-economic 
conditions of the country? 

A. In the past the predo- 
minance production rela- 
tions of medieval times in 
Afghanistan not only fai- 
led to ensure the welfare 
of the farmers, or this 
productive majority of 
our compatriots, but also 
created obstacles in the 
wav of increasing produc- 
tivity. 

As we know thousands of 



hectares of land owing to 
DacKwara systems and 
constitutions lay either un- 
tiiiea, or is underutilised, 
or yield meagerly as a re- 
sult of use or ancient im- 
plements. With the appli- 
cation of land reform law 
on the one hand vast str- 
etches of land which is not 
ettectively farmed, or is 
only partly used will be 
put etiectively at the dis- 
posal of the deserving per- 
sons, thus enhancing pro- 
ductivity, but will also en- 
sure social justice as the 
farmers will till the land 
that will belong to them- 
selves. 

As most of our compat- 
riots know a person or a 
family will derive the gre- 
atest returns from a defi- 
nite agricultural area on 
which concentrates all th- 
eir power. When it is not 
so part of the area rem- 
ains untilled as cropping 
will rotate, thus leaving 
part of the land unused. 

On the other hand an 
owner with large holding, 
that can not be worked by 
himself and his family must 
make use of the energies 
of landless farmers on his 
property. Here is where 
the landless farmer are 
employed on land belong- 
ing to others. Either be- 
cause the land does not be- 
long to himself, or beca- 
use of his insecurity he sh- 
ows no special interest in 
boosting productivity al- 
though with greater pro- 
duction on the area put 
under his tillage there will 
also be a relative rise in 
his share. But this share is 
in no way comparable to the 
profit that will accrue to 
the landowner. 

With instituting land re- 
forms excess< lands can 
be put at the disposal of 
such farmers. When the 
farmer becomes landown- 
er, and achieves the right 

possi- 
bilities for boosting pro- 
duction, he works with con- 
fidence and with sense of 
security. 

He also brings all nece- 
ssary improvements in his 
land. Unlike the large land- 
owner he is able to tend 
to the entire land holding 
and thus boost production 
in land belonging to him 
under such conditions, th- 
at is full and intensive uti- 
lisation of land, in a secu- 
re and confident manner, 
tree of any dangers, it is 
evident that the general 
levels of agricultural pro- 
ductivity will rise, and na- 
tional income will increa- 
se. 
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strongly hoped that with 
this step, it may expand 
with the support of the 
people of Afghanistan. 

Concurrent with these 
measures an opportunity 
was found for private in- 
vestment to take greater 
part in economic develop- 
ment. For instance since 
the establishment of the 
Republican order in the 
country preliminary sanc- 
tion was given to twenty- 
two private enterprises wh- 
ich constitute 21 percent 
of the total projects whi- 
ch have been established 
since the start of private 
investment in the country. 
This in itself is an indica- 
tion of the confidence of 
the people in their Repub- 
licari governnient. 

Similarly, according to 
the commitments made, 
land has been allotted in 
State projects to five tho- 
usand four hundred land- 
less and nomad families 
since the establishment of 
the new order until the 
present, and this work will 
continue in a basic and 
fundamental shape within 
the framework of land re- 
forms. 

The reforms instituted 
into th^ system of ta?? 
and tariffs collection has 
resulted in an increa- 
se in state income from 
local sources and on this 
basis it is estimated tliat 
the income of the State 
from this source will inc- 
rease by 47 percent over 
that of the previous year 
while this figure in 1973 
did not ejfceed 18 percent 
compared to the previous 
year. 

The total state-investm- 
ent in the sphere of deve- 
lopment during the cur- 
rent year exceeds by one 
hundred and eleven per- 
cent that of last year, wh- 
ich in itself is unprecedent- 
ed for the last few years. 
Estimates for the current 
year show that normal ex- 
penditures also have been 
increased by more than 38 
percent compared to last 
year and this increase by 
and large is for the welfa- 
re and comfort of the pub- 
lic inasmuch as we know 
that the rise in the prices 
of industrial products and 
consumer goods in the wo- 
rld has exerted an undesir- 
able influence upon the 
standard of living and the 
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rate of growth of countries 
like ours. In order to check 
the effects of this situation 
on the life of the people, 
the Republic resolved dur- 
ing the current year to 
finance under normal ex- 
penditures subsidies for 
oil and food allowance for 
officials, employees and 
workers. 

This year the Govern- 
ment has appropriated 46.5 
percent more funds for su- 
bsidies than in 1351. 
■ As a result of measures 
which have been adopted, 
the volume of foreign trade 
during these two years has 
been consistently rising 
and it is estimated that 
during the current year 
it will increase around 11 
percent. At the same time 
in order to conserve for- 
eign exchange and streng- 
then balance of payments, 
it was recently decided to 
ban import of certain un- 
essential and luxury items. 
Our position with regard to 
the strengthening of the 
balance of payments, as far 
as the internal factors 
of our economy are • invol- 
ved, rests upon strengthen- 
ing domestic industries im- 
port substitution, search 
for greater possibilities for 
exports, reduction of un- 
necessary expenditures, de- 
velopment and enhancing 
the value of export com- 
modities and agricultural 
export commodities, stabil- 
isation of the level of pri- 
ces at home and balanced 
circulation of money. Ab- 
out each one of these is- 
sues, necessary measures 
have been adopted, and at 
present our energies and 
possibilities are directed at 
attaining these goals. I do 
not wish to describe in de- 
tail the action taken ab- 
out these problems beca- 
use such details will be 
given to the esteemed co- 
untrymen by the Minister 
of Planning, but whatever 
has concerned the develo- 
pment of economic and so- 
cial life in Afghanistan du- 
ring the past two years or 
may take place in future, 
I wish to describe very 
briefly. 

Effective steps have 
been taken during the past 
two years in various eco- 
nomic spheres for the coun- 
try's economic improve- 
ment. 

In the sphere of agricul- 



ture and animal husban- 
dry, which provides the 
larger part of national in- 
come, these steps have 
been taken to boost agri- 
cultural production. 

Wheat production, which 
in 1351 amounted to^ two 
and a half million tons rose 
to two million seven hun- 
dred and sixty thousand 
tons and two million eight 
hundred and sixty-seven 
thousand tons respectively 
in 1352 and 1353. This ye- 
ar's production is anticipa- 
ted to amount to two mil- 
lion nine hundred thousand 
tons. 

Rice production / in 1972 
amounted to three hundred 
fifty thousand tons. In 1974 
it increased to three hun- 
dred sixty thousand tons. 
Production of oil-bearing 
seeds in 1972 was thirty- 
four thousand tons, but in 
1973 and 1974 it has inc- 
reased to thirty-eight tho- 
usand and forty thousand 
tons respectively. Fruit pr- 
oduction in 1973 and 1974 
increased by five percent 
and eight percent respecti- 
vely over that of 1972. Co- 
tton production rose to one 
hundred eight thousand 
and one hundred forty-five 
thousand tons respectiley in 
1973 and 1974 compared to 
only fifty-eight thousand 
tons in 1972. This figure 
is expected to rise to one 
hundred sixty thousand 
tons this year. 

In the sphere of iBpfas- 
tries and mines: 

In consequence of the 
measures adopted in the 
form of expanding the 
power-grid and extending 
power lines, power prod- 
uction in 1974 amounted to 
four hundred eighty-four 
million kilowatt hours. It 
is expected to rise to five 
hundred forty-four million 
kilowatt hours this year 
or an increase of 22 per- 
cent over that of 1972. 

With the commissioning 
of the chemical fertiliser 
plant in 1974 production 
of urea was estimated at 
eighteen thousand tons. 
This figure is expected to 
increase to sixty-two thou- 
sand tons this year. 

Simultaneous with the 
growth and development of 
agriculture through the 
maximum utilisation of 
productive factors in this 
sphere, further increase in 
the production of cotton 



piece goods was also made 
possible inasmuchas prod- 
uction of cotton piecegoods 
which came to forty-five 
million metres in 1972, in- 
creased to ^xty-six million 
metres in 1973 and is esti- 
mated to amount to 91.7 
million metres this year. 

Production of vegetable 
oil which amounted to over 
four thousand tons in 1972 
increased to ten thousand 
tons in 1974 and it is esti- 
mated to rise to twelve th- 
ousand tons during the 
current year. In the field 
of minerals and prospect-i 
ing, too, developments ha- 
ve taken place inasmuchas 
natural gas production wh- 
ich amounted to 2.8 bill- 
•ion cubic metres in 1972 
increased to 2.9 billion cu- 
bic metres. Coal producti- 
on during these years 
has increased from seventy 
nine to one hundred fift- 
teen thousand tons. Tech- 
nical and ecdnoinic stul- 
dies for exploiting such 
newly discovered minerals 
as the copper at Ainak in 
Logar, have been launched. 

prospected for oil and gas 
in the northern southwest- 
ern parts of the country 
has been enlarged and a 
national oil organisation 
has been formed this year 
to explore oil. 

In the sphere of com- 
munications and telecomm- 
nications developmental ac^ 
tiffttes iurittg the past 
two years have been con- 
siderably expanded. The 
increase in development 
expenditwres in the sphere 
of land and air transporta- 
tion as well as telecommu- 
nications bear out this sta- 
tement. 

The budget for this sec- 
tor, which in 1972 amoun- 
ted to four hundred fifty 
two million afghanis inc- 
reased to 476 million afg- 
hanis in 1975; to 945 mill- 
ion afghanis in 1974 and 
it is estimated to amount 
to 1421 milHon afghanis 
this year. 

In the sphere of social 
services needed by the co- 
untry, the first step taken 
by the Republican govern- 
ment is to bring about a 
progressive and fundamen- 
tal reform in education in 
Afghanistan, about which 
explanations have already 
been given. 

Its major target is the 



improvement of the quali- 
tative and quantitative as- 
pects of education, main- 
taining a balance in the (co- 
untry's active manpower 
and its real need in 
the different economic and 
social fields as well as im- 
parting literacy to the en- 
ttre population. 

In the field of public 
health services the Gov- 
ernment's position has been 
and is that health services 
in accordance with their 
sodal character should be 
expanded to cover the en- 
tire country. In conformity 
with this idea efforts have 
been made during the past 
two years to further ex- 
pand preventive and cura- 
tive medicine. With this 
principle in view it is plan- 
ned to activate forty-three 
regular health centres un- 
der the plan for the cur- 
rent year and that work 
on the buildings of sixty- 
two health-centre-projects 
shoiid continue. Under 
the programme for envi- 
ronmental hygiene, 32 drin- 
king water projects were 
implemented in 12 provin- 
ces last year, thereby en- 
abling three hundred thou- 
sand citizens in the villa- 
ges to benefit from clean 
drinking water. 

Ii? order to remove the 
gap between the life of the 
rural and urban popula- 
tions the Rural Developm- 
ent Programme was reviv- 
ed and during the past two 
years efforts have been 
made to raise the standard 
erf living of the rural popu- 
lation by launching eco- 
nomic and social projects 
in the different parts of 
the country. Substantial 
iudgetary appropriations 
have been maae to further 
development programmes 
in this field during the 
past two years. 

The application of deve- 
lopment activities in these 
fields during the past two 
years and the expansion of 
their scope to new areas 
under future programmei 
needs ttte mobilisation of 
domestic financial resour- 
ces and the flow of foreign 
Sources in; the country, 

the past two years succee- 
ded by bringing about re- 
forms in the financial and 
monetiary systeitts iri ihk- 
fmg positive sti^ towards 
cls^el^^nent ®f the €®ieii- 



try 's econfflMic md social 
affairs. 

In conformity with the 
Government's policy direc- 
tives taxes in 1975 show an 
increase of 194 percent 
compared with 1972. The 
part of direct taxes in the 
total local income in 
1975 shows an increa- 
se of 14 percent over 
that of 1972. Net do- 
mestic incomes in 1974 
were 68 percent above th- 
ose in 1972 and this amount 
is expectfc.v"' to increase by 
98 percent compared to 
1972. 

The total state income 
including loans, in 1974 
stood at 12,742 million af- 
ghanis or an increase of 
27 per cent over 
1972. Total state revenues 
in 1975 are expected to be 
92 percent higher than that 
of 1972. For several years, 
loans from D'Afghanistan 
Bank covered a substantial 
part of financing a part of 
development expenditures, 
but due to the adoption of 
sound financial measures 
in the form of increasing 
local sources of income, 
not only the financial de- 
ficit has been eliminated, 
but that in 1974 the State 
budget took the form of a 
surplus, that is unpreced- 
ented in the financial life of 
the country during the past 
one decade. 

Similarly in order to en- 
courage and promote sav- 
ings, the Bank interest ra- 
tes have been raised from 
six to eight percent. 

After the establishment 
of the Republican order 
the position of foreign cur- 
rency reserves has imp- 
roved so that a surplus, in- 
stead of a deficit, has co- 
me about in the balance 
of payments. The interna- 
tional currency reserves in 
1974 increased by 48 per- 
cent over that of 1972. 

In order to stabilise the 
economic situation and ch- 
eck the effects of inflation 
within the country, circu- 
lation of banknotes in 1974 
was reduced by 41.3 per- 
cent compared to 1973. 

Credits given by D'Afgh- 
anistan Bank show an ia* 
creasfe of"84 piBrcent in 1974 
over that of 1973. 

The profit niade by D'Af- 
ghanistan Bank in 1974 in- 
ciisased ' by 'M4 percdat o# 
er that of 1973. 

It was due to these ■'>im» 



asures that the amount of 
State investment in 1975 
has increased by 111 per- 
cent over that of last year. 

State investment in 1974 
constituted about six per- 
cent of the national income 
and it is estimated that in 
1975 this ratio will rise to 
12 percent. Together with 
maximum utilisation of do- 
mestic resources the Gov- 
ernment has endeavoured 
to obtain a larger flow of 
foreign loans and aid into 
the country. With the steps 
taken in a short time in 
this respect the Governm-i 
ent succeeded in obtaining 
loans and grants* amount- 
ing to over 1,400 million 
dollars from the friendly 
countries and international 
organisations. The notable 
point here is that this am- 
ount, namely more than 
one thousand four hundred 
million dollars given to Af- 
ghanistan in the form of 
loans or grants is not the 
whole amount expected to 
carry forward the projects 
under the seven-year de- 
velopment plan, because 
this year there are a num- 
ber of large economic pro- 
jects the technical and eco- 
nomic studies of which 
alone are being financed 
out of these funds and 
not their construction. 
Such projects, for example, 
are the railroad project, 
the Hajigak iron ore mine, 
the. copper' smelting plant, 
the Farahrud project and 
the Khushteppa project 
which, when their econo- 
mic feasibility is established 
will be financed with ass- 
istance given by the frien- 
dly countries under separ- 
ate agreements. 

With this calculation it 
is thought that the volume 
of this assistance will be 
larger than the above men- 
tioned amount. 

In order to derive the 
utmost benefit from domes- 
tic and foreign sources the 
Republican Government re- 
jected decisioas ' taken as 
ah expe(Menf Jmeasi»e,r ' as 
one was done under the 
last regime arid resolved to 
incorporate the prograih- 
©f * (teiitt(^ihenf ' ffrdj" 
eets, af tier sthdting all tech* 
nical dnd economic asp- 
ects, into a seven-year plan 
and then implement these. 
The se^eU-year ^hn of the 
i^wntry which will include 
-lipir' tym ' hmir@i> ' ' ' €eon&r 



mic and social proj®^, 
will consist of the following 
major schemes under dif- 
ferent economic and social 
classification : 

In the field of agricul- 
ture and animal husban- 
dry: 

1 — Studies about the Kh- 
ushteppa irrigatiton proj- 
ect; 

2 — Construction of the 
Kelagai irrigation project; 

3^— Implementation ,of 
Chashma-i-Shefa irrigation 
project; 

4MConstruction of Hari 
Rud project; 

5 — Kokcha irrigation pr- 
oject; 

6 — Construction of the 
Kaj^ki water-gates; 

7 — Construction of the 
Kunduz-Khanabad irrigati- 
on project; 

8 — Development of Fa- 
rah Valley by harnessing 
the valley's water and ag- 
ricultural resources. 

9 — ^Full development of 
Lower Helmand by utilising 
water resources and agri- 
culture in that region. 

10— Economic and tech- 
nical studies about Konar 
river to develop water and 
power resources of the va- 
lley. 

11— 'Utilijsation of und- 
erground water resources 
in arid lands of the south 
and west. 

12 — Establishment of a 
slaughterhouse at the ani- 
mal husbandry project 
Herat; 

13 — Expansion of anim- 
al husbandry in Badghis, 
Faryab, Jozjan and Ghour 
provinces; 

14 — Establishment of a 
poultry farm including fee- 
ding plant at Kabul. 

15— -Studies /about utilis- 
ing the waters of Qaisar 
river. > 

16 — Studies about explo- 
iting the water and land 
resources of Upper Hel- 
mand and, 

17 — Expansion of the op- 
erations of the Agricultu- 
ral Banlc In the spheres of 
ragrtSGultural ' cooperatives, 
resettlement etc, by obta- 
ining credit from the Wo- 
rld Bankv ' ' V 

. ! ( tte Md ^ in#us)l^ies, 
mme^raad?jf)awer : 

1-^Expansion of the pre- 
sent chemical fertiliser 
plaiit or building ; a new 
fertffiser.'-;^tent, F":M:'?-»t''f> <*irf 
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"Tim DJFFICULT STAGE 
IN REVOLUTIONARY WORK BEGINS 
AFTER THE SUCCESS OF 
THE REVOLUTION. 

THE TRANSFER OF POLITICAL POWER 

FROM ONE HAND TO THE OTHER, 

AND FROM ONE SYSTEM TO ANOTHER, 

IS TRULY A DIFFICULT TASK, 

BUT EVEN MORE DIFFICULT THAN THIS 

IS THE CREATION OF 

A MODEL AND DESIRABLE SOCIETY 

WHICH MUST BE 

TH^ LOGICAL OUTCOME 

OF EVERY SOCIAL SYSTEM. 

WE MUST NOT BELIEVE 

THAT WE HAVE ACCOMPLISHED 

EVERYTHING ON JULY 17 TH; 

THAT GREAT DATE CONSTITUTED 

ONLY THE POINT OF 

DEPARTURE OUR NATION 

TOWARD VICTORY 

BUT A PROPER AND LOGICAL POINT. 

HOWEVER IT MUST BE REALISED 
THAT DIFFICULTIES CONFRONT US. 
OUR FIRST DIFFICULTY 
IS TO RID OUR NATION 
FROM IDEOLOGICAL PENURY." 

(President Daoud) 
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2 — Study and establishm- 
ent of a steel plant by uii:ag 
iriin ore frdm Hajig^k de- 
posits. 

3 — Study and constructi- 
on of a copper smelting 
ljila|il using copper 'fd^tid 
Irl^ togar. 

4 — Establishment of a 
textile mill in Herat. 

5— Establishment of a 
textile mill in Kandahar. 

6— Establishment of a 
woollen mill in Kandahar. 

7_Establishment of a 
sugar plant in Herat. 

£|— Expansion of the pr»- 
diittiotP c^^city of the' su- 
gar plant in Baghlan. 

9— Establishment of a 
sugar and paper factory in 
MalaMd. 

10 — Establishment of a 
cement factory in Herat. 

11— Establishment of a 
cement factory in Ktni#- 

liar. '■ 

'12— Completion of the 
power ^rid in the northern 
areas. 

13 — Establishment of a 
thermal ^nd diesel-power 
plant in Herat. 

14 — Establishment of a 
thermal power plant at 

"S^roiji. 

15— Power-line between 
Naghloo and" Jalalabad. 

16— Power lines at Ka- 
jaki. 

^^7— Prospecting for m 
and gas iri tiie southern 
part of the country. 

In the field of commu- 
nications and telecommttoi- 
catio^i:'^^- " 

1 — Construction of a bri- 
dge across Amu river at 
Hairatan. 

^ffipl^oinpletion of the 
first and second pdrt Of 
the Western highway up to 
the Iranian border. 

3 — Study and constructi- 
onfof % mlr&id Ijet^ 
'WM^, Kandahar, 'H^rift 
and Islamkala togettil" 
with auxiliary lines. 
^ 4 — ^Kabul airport. 
' •^-m'lmsil Ift-fields. 

6— Establishmerit of a 
flight information centre 
and projection of the pro- 
posed airport at Lo^gar. 

"iP^- tiinilt ' micrbwave 
^ysleni betWien Kabul and 
Kandahar and one Of 120 
fclteiflls ii^l^ «!andiih- 
ar and Hei# iis;'^ Weir W^^^i 
iikrhatinel system betw- 
'Herat and Islamqala. 
8— EstabliShm of a 
120-diannel ^iiifeowa^ sy- 
stem between Kabul and 



between Jalalabad and In- 

Expansion of teleph- 
one stations in Kabul, Kan- 
dahar, Herat and Mazari- 
Sharif and establishment of 
a number of new stations 
in certain other provinces. 

In the sphere of sodal 
and cultural services: 

1— Establishment of a 
200-bed' tospit^stl'^ ait' 'Mm^. ^ 

2— Establishment of a 
250-bed hospital in Kand- 
ahar. 

■ 3— Establishment of pir- 
^aaneffi' ai^ ' au3riMai?y hea- 
It'h centres at different po- 
ints in the country. 

A — Estabhshment of a 
film studio. 

5— EitalMsfeinfent of a 
sound recording studio. 

6— Establishment of the 
Afshar drinking water 
scheme. ' 

7— Estafe*hwe«t-:of'- ■ -M- 

evision stations. 

8 — Expansion of the ca- 
pacity of Radio Afghanis- 

^ . ....... 

9— Expansion of trans- 
port services in the city by 
introducing trolley buses. 

10— Further developm- 
tM'of mmim servities by 

building h6t€ls and provi- 
ding oth^r needed facilit- 
ies and. 

11 — Construction of sil- 
os, fldtif-ffiills aiiH baker- 
ies. 

With the implementation 
of the aforementioned ma- 
jor projects and tens of 
bther ptidjtcti, nt»fir bf 
which have not been men- 
tioned, the natural resour- 
ces of the country will be 
mobilAi'd' atid tli^ levtel of 
riatioriM ^rodttetion will 
fise. The area of y employ- 
ment will be expanded and 
foundations for new and 
itioderii -ifttitrstrieis' in Ihe 
eaifrftry will -bd Mid. Thus 
the way for sodal comfort 
and welfare will be paved 
and consequently the at- 
tilnmettt 'dt otir* reiJ obj- 
ective of " irij^rovifag the 
life of our country will 
become easier. 

As you know rapid de- 
velopfliip-'iiMl progress in 
tK^ ecoiomic faid sodal 
spheres need comprehen- 
sive plannmg and it was 
with this idea that a seven- 
year, 'lfe^iif*of -a We 
plan wis formulated. - ' ^ 

The project of thi^ ex* 
tension of the time factor 
ii^'tRe plan is #ir"^ new 
prdjeils^'itfay* ejcpe^otistr 
*t"itildi*'lteE^^ttWrli' 



cal and economic points 
Jti views s»d'*'1iwr incorpo- 
rated into the plan. Natu- 
rally, it is possible that 
certain changes and modifi- 
cations may be instituted 
during theSe seven years, 
but in order to prevent 
this the work of preparing 
annual plans, introduced 
since the establishment of 
tfcr Republican Order; will 
be continued so that chan- 
ges, emanating from eco- 
nomic and social factors 
during the seven year plan, 
m!ay be aecommodate^'^ tri 
the annual plans. 

As our countrymen know 
backwardness is not a phe- 
MMenon thai has emerg- 
M ■'■ in -'.lite ■ -dty ' & Ome'^" year 
or a few years. Backward- 
ness is a historical pheno- 
menon which takes a long 
tfeie to appear and itis 
(mlises Mso are numerous. 
Therefore the elimination 
of this backwardness, too, 
requires time, needs con- 
iiderable outlay aM means, 
and innst have a s^t ^aal 
and process. 

The Republican govern- 
ment during a short time 
has first of ail taken up 
the taik of setting up a 
target, that is the creation 
of an independent national 
economy. Therefore the 
ftitnre ecoilomi^ and sttc- 
ial development of the co- 
untry is envisaged on the 
following lines: 
—Instituting basic and fun 
damentttl teferfns is jdl 
economic and sOdal sec- 
tors, 

—Creation of national in- 
dustries in the governmen- 
tal sector arid pfivatie sec- 
tor and support fOr it. 

Expansion of energy and 
power supplies in the coun- 
try; " . ^ - 
— Creation and expansion 
of modern irrigation net- 
work; and guiding foreign 
trade in accordance with 
natiaial ititeresfts. 

At this stage when eco- 
nomic and sodal movem- 
ents have been set afoot 
to raise the standard of 
IfViftg 'of -^'people and 
eliminate ob:^tacles of soo 
ial iiiequities, the Republi- 
can Government in confor- 
mity with its policy has 
tfl^ln :sf(»|irtp l^rlnulate a 
land-refor^ taw. law 
wa!^ approved by the Gov- 
ernment and it will be en- 
forced one year after its 
insertion in fNir^Qpdbl Ga^ 



The major objectives are 
m fjpllo#s: qn,: 
-a^pigeffiteaiwi'iof 3imft#iW 
property ownership. 
— Elimination of u'lijust re- 
lations between the owner 
and peasant and agricultu- 
ral workw.-; ^-ni: 
— Improvement of the con*- 
dition of small and poor 
farmers. 

Increasing the income of 
-the: ,f aritier mi allocation 
of land to deserving land- 
less persons. 

Absorbing more active 
persons into the agricultu- 
ral sector to the degree of 
this sector's capacity. 
— Expansion of vast pro- 
grammes of agricultural re- 
search ani extension for 
'increasing the effectivefi« 
of the agricultural sector! 
— Preservation of the rig- 
hts of ownership of those 
wfio re^ woii on the 
land. 

Greater emphasis upon 
the system of cooperatives; 
and consequently raising 
th®' level ©I gross ^odii- 
ction in the country. 

I hope that the implem- 
entation of this laudable, 
fair and humanitarian me- 
asure-Will be haikd and 
supported by all sections 
of the Afghan nation. 

In conclusion I must 
state that in order to scru- 
tinise the draft new cons- 
titution for Afghanistan 
prepared by a smaller com- 
mission since eleven mon- 
ths, a cMimiision will be 
established' and start wor- 
king this year. 

Dear countrymen: 

In concluding this brief 
annual repOrt I wish oslefe 
again to draw your atten- 
tion to the fact that no 
progress can be made by 
a nation without hard work 
and' s^litissn^ss^ ' %fls ii 
the path on which' the na- 
tion of Afghanistan, with 
full unity, God's blessing, 
and their own firm resol- 
ve, can corattiejEisate f«r iii- 
eir backwardness in ^ 
past and advance towards 
a hopeful ancl bright fu- 



^ lf«i^f e in the great- 
ness and glory of our ho- 
meland and we shall end- 
eavour to the last breath 
tf ifew^d Ifee prospejrity of 
ai ■ newi an# ^pretpef otiis 
Afghanistan. 

Long Live Afghanistan. 

Long Live |\epublic. 
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Tm^ F#g#iif , like Buzkashi, is a national sport 
in Afghanistan. This game, played on horse back, 
dating back to the time of i changes ivhan, is more 
popular in Pakhtiya andGhazni provinces. The 
i¥aziri and Arab types of horses are exceptionally 
Tent Pegging. 
During the second anniversary of the founding of 
the Republic, horsemen of different provinces 
gathered in the capital for competition. Their skill 
and bravery was excitin|for everybody. 
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ON JULY 17, 1975 THE AFGHAN NAT- 
ION CELEBKATED T^OE SECOND ANNIV- 
ERSARY OF THE FOUNDING OF THE 
REPUBLIC. ARYANA DEDICATES THIS 
ISSUE TO THE SPLENDOUR OF THIS GR- 
EAT OCCASION. , 
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Pictures Below: An Exchange of Cordial Sentimentl 




Highlights 



Planning Minister Ali Ah- 
mad Khuram. 




Years 

Development 

Plan 



The text- of thk speech 
deli<uered hy Planning Mi- 
nister Ali Ahmad Khuram 
over Radio Afghanistan on 
the evening of Star at an 
26, 1354 (July 17 this ye- 
ar). 
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IT IS CLEAR THAT THE DESIRABLE UTILIZATION OF 
THE POSITIVE FACTORS RECOGNIZED BY THE LEADER OF 
REVOLUTION AND REGULATING THE RELATIONS HAVING 
DECISIVE IMPACTS ON THE PROMOTION OF THE ECONO- 
MIC AND SOCIAL LIFE OF THE COUNTRY, REQUIRES LE- 
GAL AND LAWFUL GROUNDS.IT IS BECAUSE OF THIS REA- 
SON THAT THE STATE HAS MADE ALL EFFORTS FROM 
THE INCEPTION TO DRAFT AND PREPARE REGULATIONS 
WHICH COULD REGULATE VARIOUS ASPECTS OF OUR 
ECONOMIC AND SOCIAL LIFE" 



A Glance at the econo- 
mic and social situation 
of the country during the 
past two years. 
DeaT- countrymen. 

On these davs when an 
heroic and righteous na- 
tion, that is our country- 
men, celebrates the anni- 
versary of Saratan 26, 
1352, the day of transfor- 
mation of the political 
and social regime of the 
country, i.t is the right 
time for me to inform all 
the people of the accom- 
plishments made in the 
economic and social fields 
during the last two years 
after offering my congra- 
tulations on the coming 
of this auspicious day 
to the leader of Saratan 
26 revolution, the patriot- 
ic members of the central 
committee and the righte- 
ous people of this count- 
ry. 

Saratan 26, 1352, which 
is a point of political cha- 
nge in the history of our 
country is also consider- 



ed a turning point in our 
economic and social life 
because it was after this 
day that favourable grou- 
nds were provided or are 
being provided for imple- 
mentation of basic and ra- 
dical, and multipurpose 
progress of economic and 
social life of the people. 
This is a phenomenon ab- 
out which there was no 
news in the past. While 
according to the leader of 
Saratan 26 revolution our 
dear country is the land 
of relatively abundant 
natural resources, fertile 
soil, capable and industri- 
ous people, ancient cult- 
ure and civilization, the 
situation in our country 
and the lot of our peo- 
ple is sad inspite of all 
the above mentioned fac- 
tors due to the domination 
of the past regime. 

In fact, it was due to 
the domination of the 
past regime that planning 
was subject to the whims 
of persons and that its 



effectiveness in economic 
development was lost and 
capital formation lost its 
meaning and there came 
a decrease in the total vo- 
lume of investment in 
the plan periods and fin- 
ally old production rela- 
tionship was maintained 
and preserved in all pro- 
ductive fields especially 
in the field of agriculture 
and the state revenues 
were steadily expended 
in undesireable channels 

• 

The standards of living, 
culture and health of our 
country were lowest in 
the world. It is clear that 
such problems of a na- 
tion require time to be wi- 
ped out. 

With the existence of 
such problems and the 
limited possibilities and 
means that we have on 
our hands at present it 
should be considered that 
under the present circu- 
mstances what we can do 
for our country. 

It is the realization of 
this question that the 
Republican Government 
and state, since its estab- 
lishment have persisten- 
tly tried to take steps to 
make use of the realized- 
favourable possibilities in 
the interest of social and 
economic progress and 
betterment of the cultur- 
al situation in the count- 
ry. 

After the stabilization 
and strengthening of the 
new regime whose ineed 
was felt first, the newly 
established national reg- 
ime has gradually taken 
effective and practical 
measure in construction 
and strengtheni'^^; of the 
principles of an independ- 



ent national economic and 
the realization of the pr- 
omises made to the peop- 
le and reflected in the 
"Addrr^s to the Nation." 

With the passage of 
everyday the ground for 
the realization of these 
promises has been and v'* 
being readied from va- 
rious sides The first of 
these steps are the meas- 
ures taken towards stren- 
gthening legal framewor- 
ks to guarantee the inte- 
rest of the public and ma- 
jority of the society. 

It is clear that tYie desi- 
rable utilization of the 
positive factors recogniz- 
ed by the leader of the 
Revolution and regulating 
the relations having deci- 
sive impacts on the pro- 
motion of the economic 
and social life of the cou- 
ntry requires legal and 
lawful grounds. It is bec- 
ause of this reason tjiat 
the State has made all 
efforts from the inception 
to draft and prepare reg- 
ulations which could reg- 
ulate various aspects of 
our economic and social 
life. Thus, Customs Law, 
Private Local and Forei- 
gn Investment Law, Coo- 
peratives Law, Chambers 
of Commerce Law, Insur- 
ance Law, Traffic Law^ 
Banking Law, and the 
like were put into force 
after their passage thro- 
ugh legal channels. Each 
of these laws has in its 
own turn special impor- 
tance in the economic and 
social life of the country. 
For instance, the Bank- 
ing law which aims at 
nationalisation of banks 
in the country has been 
brought about to regul- 



ate the activities of the 
banks in the interest of 
the majority. 

With the nationalizati- 
on of the banks their ar- 
eas of operations will 
not be limited to a fixed 
area as private banks but 
will be widespread in var- 
ious parts of the country 
to serve the economic and 
social cause of the public 
in accordance with the 
needs of the majority of 
the people. Similarly, 
with the nationalization 
of the banks the savings 
of the people are guaran- 
teed by the state and the- 
re is no risk of their loss 
as was expected in the 
private banks. Because of 
this reason with the nati- 
onalization of banks it is 
strongly hoped that sav- 
ings and current accoun- 
ts in the banks will be 
encouraged and banking 
services will be spread 
in the country. On the 
basis of this principle 
the government raised the 
rate of interest on savin- 
ngs so that it would en- 
courage bank clients to 
save more and receive 
more interest 

It was after these mea- 
sures that various other 
significant activities were 
carried out. Private inves- 
tment, for instance, bec- 
ame widespread and the 
trend towards this action 
got intensified. As a res- 
ult during 1353, 22 proje- 
cts were officially given 
preliminary approval. 
While the total number of 
investment projects app- 
roved in 1351 did not ex- 
ceed 15, the total number 
of 22 projects received pr- 
eliminary approval after 
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the establishment of the 
new order in the country 
representing 2.1 per cent 
of the total investment 
projects implemented sin- 
ce the beginnig of private 
investment in the count- 
ry- 

Furthermore, during the 
first quarter of the curr- 
ent year 16 other projects 
have been under study 
and it is expected that 
they will be increased du- 
ring the course of the ye- 
ar. This is an indication 
of the favorable ground 
and public confidence in 
general situation which 
has been developed. 

On the other hand the 
republican state which has 
pledged to improve the 
lot of the landless people 
in accordance with the 
historic address to the 
nation of our leader, whi- 
ch reads, "The state will 
take steps as far as possi- 
ble to resettle nomads and 
allot sta.te lands to land- 
less people and the trac- 
es of nomadic and tribal 
life will thus be elimina- 
ted'' embarked on distrib- 
ution of land reclaimed in 
the state projects to the 
nomads and landless peo- 
ple in a short period of 
time since its establish- 
ment. Since the month of 
Dalw 1352, for instance, 
until now 5462 landless 
people have been suppli- 
ed with land. 

In the field of state re- 
venues the first effective 
step taken was the collec- 
tion of arrears which un- 
fortunately due to admin- 
istrative corruption exist- 
ed in the past no attenti- 
on was paid to it. Howe- 
ver, the existing figures 



show that necessary atte- 
ntion has been paid to the 
collection of arrears sin- 
ce the establishment of 
the republican state. The 
graph of the collections 
arrears during 1352 and 
1353 show a sharp upward 
trend as compared with 
the preceeding years. In 
1352, that is the year 
when the new order was 
established, more than 149 
million afghanis were col- 
lected from this source and 
in 1353 this figure reach- 
ed 162 million afghanis 
. while this amount did not 
exceed 75 million afghan- 
is during 1351. The per 
cent increase in national . 
income earned from the 
collection of arrears dur- 
ing 1352 and 1353 was 112 
and 116 % respectively 
compared with .1351. 

In general the all-sided 
measures taken in boost- 
ing the national income 
from the domestic sources 
have resulted in the exp- 
ansion of the said sources 
and finally brought up 
the relative growth in na- 
tional incomes. The per 
cent increase in national 
income during 1353 was. 
17.7 % as compared with 
the preceeding year and 
this percentage increase 
was 14.7% as campared 
with 1351. 

Similarly the total sta- 
te revenues from domest- 
ic sources are predicted 
12152 thousand million Af- 
ghanis during, the current 
year 1354 showing an inc- 
rease of 3891 million af- 
ghanis or 47 per cent com- 
pared with the revenues 
estimated in 1353. 

The Republic of Afgha- 
nistan will reform the fi- 



nancial system of the co- 
untry on the basis of pre- 
ferring direct taxation to 
indirect one. During 1354 
direct taxes will be 77 
per cent more than that 
collected in the preceed- 
ing year 1353. The total 
revenues estimated to be 
collected from direct tax- 
ation during the current 
1354 year will increase 
from 953 million afghanis, 
estimated in 1353, to 1687 
million afghanis: This 
increase will come as a 
result of increase in land 
taxes, improvement in ad- 
ministration of the state 
taxes from the legal and 
other persons. 

The other factor which 
has a sriking role in re- 
gulating the state income 
sources and indeed capital 
formation in a short pe- 
riod of time and in the pr- 
esent circumstances of the 
country is the delay pay- 
ment of the foreign loans 
of the state. This is reali- 
zed as a result of the po- 
sitive measures taken by 
the state as a result of 
which the payment of lo- 
ans has shown a downw- 
ard trend. The payment 
figure of the 1353 amoun- 
ting to 1835 million afgh- 
anis was decreased to 
1200 million afghanis dur- 
ing the current year 
showing a decrease of 34.6 
per cent compared with 
the preceeding year. 

Moreover, since the es- 
tablishment of the new 
order in the country as a 
result of positive measur- 
es taken and in view of 
the credit which this reg- 
ime has gained internati- 
onally new credits with 
easier terms have been 



secured from the friendly 
governments and interna- 
tional organisations for 
financing a series of proj- 
ects whose technical and 
economic studies are und- 
erway. 

These credits are the fol- 
lowing in accordance with 
the dates of their payment : 

The Government of the 
Soviet Union has provided 
428 miUion dollars to the 
RepuWic of Afghanistan 
for financing the expenses 
of the survey and constr- 
uction of a number of de- 
velopment projects in the 
fields of irrigation and ag- 
riculture, transport, com- 
munications, power, chem- 
ical industries, and gas, 
food and light industries. 
The" said loans are provid- 
ed under easy terms. 

The Government of the 
United States of America 
has supplied 9.5 million do- 
llars as loan to the Re- 
public of Afghanistan. This 
loan which is on easy ter- 
ms will be used for finan- 
cing the transfer of elect- 
ric power from Kajaki el- 
ectric power station. Sim- 
ilarly, the Government of 
USA has given a grant of 
14.5 million dollars to Af- 
ghanistan to meet the ex- 
penses of projects in the 
fields of education, com- 
munity development, pub- 
lic health, power, demo- 
graphy and the like. 

The Government of the 
Federal Republic of Ger- 
many has provided the Re- 
public of Afghanistan with 
a loan of 23.5 million dol- 
lars on easy terms to fin- 
ance the development pro- 
jects in the fields of com- 
munications, water supp- 
ly, provision of vaccines. 



cartography, transport and 
other local projects laun- 
ched. 

The People's Repubhc of 
China has provided 55 mil- 
lion dollars loan on easy 
terms and it is expected th- 
at this loan will be used in 
financing a number of pro- 
ductive projects in the eco- 
nomic field. 

The loan provided by the 
government of Czechoslov- 
akia is 20 million dollars. 
This loan which is on easy 
terms will be used in finan- 
cing a number of develo- 
pment projects in the fields 
of transport, industries and 
electric power. 

The Government of Bul- 
garia has supplied the Re- 
public of Afghanistan with 
IQ-million dollars easy 
terms loan for financing a 
number of development pr- 
ojects in the fields of in- 
dustry and agriculture. 

The British Government 
has provided 2.4 million 
dollars with easy terms. Of 
this amount 40 per cent is 
grant. The loan will be 
utilised in financing the 
expansion of the producti- 
ve capacity of the present 
Helmand press and gin fa- 
ctory and the construction 
of a new press and gin fac- 
tory there. 

The Government of Sa- 
udi Arabia has provided a 
55 million dollars loan with 
easy terms for the purpose 
of financing irrigation pro- 
ject of Herrirud and 10 
million dollars grant for 
financing economic and te- 
chnical feasibility studies 
of a number of developm- 
ent projects. 

The government of Iraq's 
loan to the Republic of Af- 
ghanistan is 10 million dol- 



lars and will be utihsed in 
financing Herat textile ma- 
nufacturing factory. In ad- 
dition to this the Govern- 
ment of Iraq has provided 
to the Republic of Afghan- 
istan a grant of 10 million 
dollars to be used in fin- 
ancing education and pub- 
lic health projects. 

The Government of Iran 
has loaned 7,10 million do- 
llars to the Republic of 
Afghanistan. Of this loan 
which bear easy terms 700 
million dollars will be used 
in financing infrastructure 
and industrial projects, and 
the remaining 10 million 
dollars will be provided to 
the Export Development 
Bank. In addition to the 
above loan the Iranian Go- 
vernment has given a gr- 
ant of 10 million dollars to 
finance the preliminary 
economic and technical stu- 
dies of a number of major 
projects including railways, 
sugar, textiles, cattle bree- 
ing and Kabul airport. 

The Asian Development 
Bank has provided the Re- 
public of Afghanistan with 
28.9 million dollar easy 
terms credit to be used in 
financing Kajaki dam pro- 
ject and construction of 
the first part of Lashkar- 
gah-Desho highway. 

The World Bank has so 
far given 47 million dollars 
to the Republic of Afghan- 
istan for financing the jo- 
int agricultural, water sup- 
ply, livestock raising, hi- 
ghway maintenance and in- 
dus^nal development pro- 
jects. The World Bank lo- 
ans are of special and easy 
terms for developing coun- 
tries. 

The basic problem of Fa- 
rah district is the non-exis- 
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tence of reservoir dam and 
disorganisation of the wat- 
er of Farahrood. However, 
the fertility of the area 
from the viewpoint of good 
soil, abundance of manpo- 
wer and other possibilities 
promises the bright future 
of this part of the country. 
Consequently, it was decid- 
ed that Farahrood valley 
should be economically and 
technically studied with the 
objective of introducing all- 
sided economic and social 
development and in the 
light of such studies div- 
ersion and reservoir dams 
should be constructed for 
the purpose of economic 
and social development of 
the region. 

The Kokcha river is a 
rich source of irrigation 
and production of energy 
in northern parts of the 
country. Since long time 
ago there has been a view 
to make use of this natu- 
ral source. However, neg- 
ligences of the past resul- 
ted in the fact that the 
water of this river would 
remain unexploited. But 
the new regime has re- 
cently decided to simultan- 
eously make utmost use of 
the water of Kokcha river 
both for producing elect- 
ric power and for irriga- 
ting lands for cultivation 
purposes. With the initiati- 
on of the said projects not 
only wheat self-sufficiency 
programms and other ce- 
real production programs 
will be undertaken but fo- 
reign .exchange will also 
be increased through exp- 
ort of the surplus of ag- 
ricultural products to in- 
ternational markets. 



IN THE FIELD OF IN- 
DUSTRIES : 

In view of the far reach- 
ing changes in the world 
and the strong need felt 
for achieving industrial de- 
velopment the government 
of the Republic of Afghan- 
istan announced initiation 
of industries as a main item 
on the top of its economic 
policy and in the light of 
this policy it undertook in 
the first stage the follow- 
ing industries: 

Since the demand for su- 
gar is increasing in pro- 
portion with the rate of 
the growth of population 
and the rise in the stand- 
ard of living of people the 
supply of this commodity 
placed the government ag- 
ainst the pressure of for- 
eign exchange payments. 
To help avoid the press- 
ure coming from the ba- 
lance of payments and to 
create ground for employ- 
ment the government un- 
dertook projects providing 
for substitution of imports, 
construction of sugar ma- 
nufacturing factories in 
Herat and Nangarhar pro- 
vinces and expansion of the 
productive capacity of the 
Baghlan sugar factory. It 
is expected that with the 
full use of the productive 
capacities of these factories 
the annual production of 
sugar will reach 60,000 tons 
in the future. At present 
due to limited production 
capacities only 150,000 tons 
of cement is produced in 
the country the greater 
part of which is consumed 
in public and private de- 
velopment projects. The 
increasing magnitude of 
construction work in the 



next seven years requires 
that measures should be 
taken for construction of 
new cement factories. On 
the basis of this fact cons- 
truction of cement factor- 
ies in Kandahar and Herat 
provinces each with 480,000 
and 210,000 tons annual 
capacity respectively are 
planned. As such the total 
production of sugar in the 
next three and four years 
will reach 840,000 tons per 
annum. 

The annual minimum 
need of the country for 
textiles is estimated at 220 
million meters and the to- 
tal domestic production of 
textiles is 110 million met- 
ers per year. With the gr- 
owth of population the need 
for this commodity will be 
more felt during the fu- 
ture years. For the purpose 
of preventing the expans- 
ion of the gap existing be- 
tvyeen production and con- 
sumption and substitution 
of imports, promotion of 
textile industries and for 
the purpose of utilising lo- 
cally produced raw mater- 
ials the production capaci- 
ties of Kandahar textile 
factory, Herat textile fac- 
tory, Bagrami Textile Fac- 
or/yri 'Gulbahar textile fac- 
tory and Balkh textile fac- 
tory were expanded to 20 
million meters, 12 million 
meters, 26 million meters, 
70 million meters and 20 
million meters respectively 
or will be newly construct- 
ed under the Seven Year 
Development Plan. With 
the completion of the said 
textile factories the total 
production of 

textiles will increase by 
113 million meters per 
year. 
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In addition to the ab- 
ove mentioned industri- 
es and after an all-sided 
evalution of the countr- 
y's economy and the ass- 
essment of the demand 
felt for various import 
goods a number of indus- 
tries such as paper ma- 
nufacturing factory, me- 
at processing factory, ta- 
nnery, food industries, 
fruit processing industri- 
es and tens of other ind- 
ustrial projects will be 
born in the country und- 
er the Seven Year Deve- 
lopment Plan in the fut- 
ure. All these activities 
will provide firm ground 
for relative growth of in- 
dustries in the country. 

bur country is a land 
of abundant natural and 
untapped riches all read- 
dy for exploitation. Aft- 
er all this deadlock and 
inactivity it is now time 
when exploitation from 
the hearts of the land 
and mountains gets star- 
ted. The Republic of Af- 
ghanistan during the co- 
ming seven years will 
make use of the large re- 
serves of Hajigak iron 
mine. The main target 
of investment in this fi- 
eld will be construction 
of heavey industries to 
melt iron and steel and 
the ultimate objective is 
to help Afghanistan be- 
come self-sufficient in all 
sorts of machinery to the 
extent possible after the 
ores of this mine are pr- 
ocessed and to help indu- 
strial employment reach 
its highest stage and la- 
rge income be poured 
into the pockets of the 
people of this country. 
The gas reserves will 



be exploited on a larger 
scale. Exploitation of the 
rich natural gas resourc- 
es will constitute the 
nucleus of petro-chemic- 
al industries in the coun- 
try. 

With determining the 
exploitable copper reser- 
ves of Logar mines a cop- 
per melting factory will 
be established there. 

Utmost use will be 
made of the full capacity 
of oil and an oil refinary 
will be constructed. Oil 
prospecting has begun in 
the southern and other 
parts of the country wh- 
ere there is a bright pro- 
spective for oil. It is ex- 
pected that with getting 
positive results from th- 
is project a huge source 
of income will be opened 
for the country. 

Electric power is the 
foundation and infrastru- 
cture of our economic re- 
form. At present we pro- 
duce approximately 485 
million K.W.H. This is 
a very small figure if we 
take into consideration 
the large programs und- 
ertaken for the future 
development of the cou- 
ntry. Consequently, the 
technical and economic 
feasibilty studies of lar- 
ge electric power projec- 
ts in Kabul are either 
completed or underway. 
These projects are inten- 
ded to develop thermal 
power and raise the hy- 
dro electric capacity of 
Kajaki, Cheshma-i-Shafa, 
Fararood, Kelagai, seco- 
nd Sorobi, Kunars and 
the like power stations. 
Following the completi- 
on of the economic and 
technical feasibility stu- 



dies efforts will be made 
to start construction of 
power producing install- 
ations and it is expected 
that such measures will 
meet our need for ener- 
gy. 

Inspite of the fact that 
a good deal of highways 
and communication rou- 
tes have been extended 
in the country as a resu- 
lt of attention paid to ec- 
onomic infrastructure in 
the First and Second Five 
Year Development Plans 
nevertheless it is not en- 
ough. The rate of future 
development and econo- 
mic growth, the magnit- 
ude of domestic dealings 
and transit affairs and 
the rapid social relations 
and the like are all fact- 
ors which help focuss gr- 
eater attention on the ro- 
le of infrastructure espe- 
ially highways and tran- 
sportation. As a result 
the Republic of Afghani- 
stan undertook in the 
first stage the economic 
and technical studies of 
constructing a railway 
from Kabul to the last 
western point of the cou- 
ntry. The construction of 
this railway will be car- 
ried out during the Sev- 
en Year Development Pl- 
an period. Simultaneous- 
ly with the construction 
of the railway the comp- 
letion of a transit route 
in the western part of 
the country is also one 
of the main targets of 
the development of tran- 
sportation sector and it 
is hoped that it will be 
completed in the Seven Ye- 
ar Development Plan and 
will be utilized accord- 
ingly. 
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Our country with all 
its historic monuments, 
healthy climate and unt- 
ouched natural beauties 
has provided favourable 
ground for the develop- 
ment of tourism indust- 
ry. Giving due consider- 
ation to this fact the Re- 
public of Afghanistan has 
given great attention to 
this field and under the 
Seven Year Developme- 
ent Plan most of the ne- 
eds felt in this connecti- 
on will be met and large 
number of tourists will 
be practically attracted 
in the country. 

Every economic step 
taken is for the welfare 
of the people of a coun- 
try. Social welfare is at- 
tained when the physical 
and mental health of pe- 
ople is ensured the basis 
of this fact practicable 
development programs in 
the fields of public heal- 
th, education and culture 
will constitute the major 
social services of the Se- 
ven Year Development 
Plan to be implemented. 

The Kuwait governme- 
nt h^s extended 1.26 mi- 
llion dollars grant to 
Afghanistan through the 
Kuwait Fund for survey 
work of the Farahrode 
irrigation project, and su- 
rvey of expanding Baghl- 
an sugar mill and estab- 
lishement of a new sug- 
ar factory in Herat. 

As can be seen, during 
the past two years of the 
Republican regime, a to- 
tal of 1,439.6 million has 
been obtained from vari- 
ous sources either as loa- 
ns or grants which will 
be utilised for financing 
different development pr 



jects. Similarly, from th- 
is sum the technical and 
economic feasibility sur- 
vey of some projects will 
be financed. After fixing 
their economic feasibili- 
ty, the construction and 
establishment cost of the 
projects will be financed 
by friendly countries and 
international organisati- 
ons. Consequently, the 
level of assistance by fri- 
endly countries will not 
remain limited and cert- 
ainly it will rise several 
fold 

For instance, in the lo- 
' an given by the 
Soviet Union fin- 
ancing of the cost of 
the steel furnace plant, 
Khoshtaipa irrigation 
oject and building the 
iron ore smelting plant 
are not included. Simila- 
rly, in the 700 million do- 
llars loan from Iran, the 
financing of the cost of 
the railroad has not been 
included. The same appl- 
ies to the assistance giv- 
en by Saudi Arabia and 
Kuwait on Farahrode, 
Herat and Baghlan sugar 
mill projects. 

On this basis, as men- 
tioned before, the financ- 
ing of the costs of these 
projects will increase the 
volume of the loans sev- 
eral fold. 

It may be mentioned 
that in view of the world 
financial situation and 
the skyrocketting rates 
of interest in the world, 
the loans and credits me- 
ntioned above are comp- 
aratively on easy terms 
and will be utilised in 
different economic fields 
such as agriculture and 
irrigation, cattle raising. 



transportation and coram- 
unications, power and 
gas and chemical indus- 
tries, water supply, edu- 
cation, public health, oth- 
er social services. 

The participation of the 
friendly countries and in- 
ternational organisations 
in financing the annual 
plan is also clear. In ac- 
cordance with predictio- 
ns, during the current 
Afghan year, 55% of dev- 
elopment expenditure 
will be financed from the 
assistance of friendly co- 
untries and international 
organisations. Out of this 
94.7 million dollars are 
project loans and 19.6 
are grant in aid of inter- 
national organisations 
and friendly countries. 
This by itself represents 
the success of the gover- 
nment in international 
relations. 

From the point of view 
of capital investment in 
development, during the 
current Afghan year the- 
re is an increase of 111% 
over the preceeding Afg- 
han year, while the prev- 
ious year recorded an in- 
crease of 18% over the 
year before. 

The point worth ment- 
ioning here is the comp- 
ound of development ex- 
penditure. This compou- 
nd is the evidence of the 
seriousness of the revol- 
utionary government in 
economic matters and a 
manifestation of its fir- 
mness in matters related 
to an independent natio- 
nal economy. The compo- 
und of development ex- 
penditure for the current 
Afghan year is in such a 
way that 80.7 per cent 
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of it will be spent on unf- 
inished projects and the 
aim being completion 
and financing of these 
projects in accordance 
with intensive and exte- 
nsive method. Or in oth- 
er words, the aim is that 
these projects should be 
rapidly brought to explo- 
itation and production 
stage. 

The remaining 19.7 per 
cent of these expenditur- 
es, will be invested in 
new projects, the major 
portion of which will be 
spent on their survey. 
From the point of view 
of laying the foundation 
of ^n independent natio- 
nal economy these proj- 
ects are of significant 
importance. 

The" ordinary expenses 
of the state for the curr- 
ent Afghan year is pred- 
icted to be 38.5 per cent 
higher than the year be- 
fore. This growth in exp- 
enditure is for improving 
public welfare. In order 
to prevent the unsuitable 
effects of rise in prices 
of industrial goods whi- 
ch has forced internatio- 
nal economy in favour of 
industrial nations and 
has produced stagnation 
in the economy of the 
raw material producing 
nations, such as ours, the 
government decided to 
subsidise gasoline and su- 
gar from ordinary state 
expenditure and also to 
subsidise the lunch allo- 
wance of the officials 
and wage earners with a 
view to create better wo- 
rk conditions. 

During the current Af- 
ghan year, surplus dome- 
stic incomes which is pu- 



blic savings is estimated 
to be Afs. 2297.1 million, 
which compared with la- 
st year's figure of Afs. 
1,147.3 million shows a 
oilie hundred percent in- 
crease. 

This increase, at the sa- 
me time, shows increase in 
state participation in inv- 
estment solely for creat- 
ing an independent nation- 
al economy, and is a valu- 
able step in acquiring re- 
liancy on domestic resour- 
ces. 

The total volume of fo- 
reign trade circulation du- 
ring the current Afghan 
year is estimated to be 
445.7 million dollars, which 
compared with last year 
shows an increase of 11 
percent. Last year's figu- 
re for this sector was $399 
million. 

It is expected that the 
increase in export earning 
for the current year will 
keep its upward trend. In 
1352 and 1353 export ear- 
nings were approximately 
$128 million and 228.5 mil- 
lion dollars respectively. 

For the current Afghani 
year the figure is expe- 
cted to rise to 245 million 
dollars, out of which $174.9 
million will be from export 
of traditional goods and 
52.1 million dollars from 
the export of natural gas 
and urea fertiliser. It is 
well known that with sky- 
rocketing prices of consu- 
mer goods and existence of 
inflationary trends in the 
world, expenses of imp- 
orts will also rise. Conse- 
quently, foreign exchange 
payments will also have 
trends in increasing. 

For instance, in accord- 
ance with estimates made. 



foreign exchange paym- 
ents for the years mention- 
ed above were $100.1 mil- 
lion, $170.5 million and 
the figure for the current 
Afghan year is expected to 
rise to $220.7 million. The 
reason, as said, is deprec^ 
iation in the value of some 
strong world currencies su- 
ch as dollar and pound 
sterling due to inflation. 
Naturally the effect of this 
depreciation is being felt 
on our economy too. It is 
also natural that those seg- 
ments and classes who are 
affected foremost are wor- 
kers, civil servants, wage 
earners and other low in- 
come people, the protection 
of whose interests is con- 
sidered by the Republican 
government a duty. 

It is because of this that 
in addition to introducing 
changes in work conditi- 
ons and fixing minimum 
pay for them, the coopera- 
tive system for civil serv- 
ants has b^ien revived and 
has been paying subsidies 
for some expenses incurred 
by civil servants and wage 
earners, etc. 

As a result, it is predict- 
able that the balance of 
payments will have deficits. 
But, under the present con- 
ditions of wanting to keep 
speed, persistent and un- 
interrupted development 
we are apt to import goods 
and machineries and their 
import is adequate reason 
for deficit of balance of 
payments. 

The present position on 
strengthening balance of 
payments and eradicating 
deficits depends, domesti- 
cally on such factors of 
our economy as developing 
industries, import substit- 
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ution, search for possibi- 
lities of expanding exports, 
reducing superfluous ex- 
penditure, expanding pro- 
duction of export comm- 
odities and agricultural pr- 
oduce, stabilising domestic 
prices and bettering fiscal 
policy, etc. 

Here it is better to thr- 
ow more light on projects 
being undertaken or will 
be undertaken by the Re- 
publican government. Of 
course we can not give all 
the details. Therefore we 
will concentrate on those 
areas which have extreme 
importance in the our na- 
tion's economy. 

IN INDUSTRIAL AND 

MINERAL SECTOR: 

ELECTRICITY : 

Aside from its vital im- 
portance in cultural and 
social life, electricity is a 
big source for developing 
industries in the country. 
Its production and consu- 
mption manifest real eco- 
nomic growth. The possi- 
bilities sought and measu- 
res necessary for its ex- 
pansion taken, including 
distribution grid and lay- 
ing of lines, etc., power 
production has increased. 
Our total power producti- 
on in 1352 was 445 mill- 
ion kw/h, in 1353 it was 
raised to 484 mill- 
ion kw/h and during the 
current Afghan year it is 
expected to rise to 544 mil- 
lion kw/h, which shows an 
increase of 22 percent over 
last year's. 

FERTILISER : 

Chemical fertiliser ind- 
ustry was launched in Af- 
ghanistan for the first ti- 
me in 1353. Production of 
fertiliser has direct relati- 



ons with increasing agric- 
ultural production. It is al- 
so a new item of export. 
Production of fertiliser in 
the first year of operation 
of the factory was 18,000 
tons urea and the figure is 
to rise to 62,000 in five ye- 
ars. 

GINNED COTTON: 
Ginned cotton which sh- 
ows increase in cotton crop 
in Afghanistan, is the pri- 
mary product for textiles 
and edible oil. Cotton pro- 
duction has been rising 
^ due to natural factors as 
well as direct assistance 
given by the Agriculture 
Ministry and its related or- 
ganisations since the est- ' 
ablishment of the Repub- 
lican order to cotton gro- 
wers in the form of fertili- 
ser, high yielding seeds, 
agricultural credits, etc. 

A cursory look at the 
figures showing steps ta- 
ken for cotton production 
in the year preceding the 
proclamation of Republic 
in Afghanistan, which is 
nearest to the years of the 
Republican order proves 
our point clearly. In 1353, 
a total of 62,465 tons fer- 
tiliser was given to farm- 
ers. This year, 78,750 tons 
fertiliser will be given to 
farmers. It is due to 
such measures that the pr- 
oduction of ginned cotton 
which was 15,000 tons in 
1351 has been raised to 
26,000 tons and 48,000 tons 
in 1352 and 1353 respec- 
tively. This year's harvest 
is estimated to be 52,000 
tons, an increase of 246 
percent over the year 1351. 

COTTON TEXTILES: 
Concurrent with the ex- 
pansion of cotton yield. 



cotton textiles industry the 
primary raw material for 
which is being raised do- 
mestically and is not subj- 
ect to international fluct- 
uations found the opport- 
unity for great expan*^''^^ 
In 1351 textiles producti- 
on was 45 million metres 
annually, in 1352 it was 
raised to 66 million met- 
res and the figure for the 
current year which also 
marks isimultaneous exp- 
ansion of Bagrami, Balkh 
and Gulbahar textile mills 
is estimated to be 91.7 mil- 
lion metres. 

In the field of sugar pr- 
oduction too noticeable in- 
crease is discernible. Sug- 
ar production in 1351 was 
8,000 tons, in 1353 it rose 
to 9,000 tons. Edible oil 
production which stood at 
4,000 tons in 1351, reached 
10,000 tons last year. This 
year the production of edi- 
ble oil is estimated to be 
12,000 tons. On the same 
line, production of other 
industrial needs has been 
raised comparatively. 

In the field of minerals 
and prospecting too pro- 
gress has been made in 
the years since the establi- 
shment of the Republican 
regime. For instance, pro- 
duction of natural gas has 
been raised from 2.8 bill- 
ion cubic metres in 1351 
to 2.9 billion cubic metr- 
es for 1353. 

Coal production during 
these years has been rais- 
ed from 79,000 tons to 
115,000 tons. Technical and 
economic feasibility surv- 
eys on some new items su- 
ch as copper reserves in 
Ainak, Logar province, 
have been taken on hand. 
The area of gas and pet- 
roleum prospecting has 
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been expanded in northern 
and western parts of the 
country and during the cu- 
rrent year the national pe- 
troleum prospecting insti- 
tute was established to pr- 
ospect the southern part 
of the country. It will be- 
gin practical work soon. 

AGRICULTURE AND 
ANIMAL HUSBANDRY: 
The country's major so- 
urce of income is agricul- 
ture and animal husband- 
ry. At the same time ma- 
jor portion of our man- 
power resource is employ- 
ed in this sector. The role 
of this sector in producing 
exportable raw materials, 
raw materials needed for 
domestic industries, pro- 
cessed exportable goods 
and obtaining foreign ex- 
change is very big in our 
national' economy. Because 
of this and on the basis of 
economic priorities, this 
sector is one of those wh- 
ich, under the present eco- 
nomic situation in the co- 
untry, needs capital. In- 
terference in agricultural 
matters has not been mu- 
ch for centuries. This is 
why the Republican regi- 
me has not refrained from 
giving assistance in this 
field. The result of this 
assistance in the produc- 
tion field is great. 

Concurrent with capital 
investment in this sector, 
other necessary measures 
for expanding agriculture 
and animal husbandry ha- 
ve been taken. 

Reviving of the veteri- 
nary college within the fr- 
amework of the Kabul Un- 
iversity, establishment of 
animal husbandry stations 
in the provinces, expans- 



ion of agricultural coope- 
ratives, etc. are some of 
the measures taken. The 
immediate effects of these 
capital investments and 
other measures taken has 
been the raising of agricul- 
tural and animal husban- 
dry production in the past 
two year's of the Republi- 
can order. 

Wheat production in 13- 
51 totalled 2.5 million tons 
and the figure for 1352 
and 1353 have been 2.76 
million tons and 2.867 mil- 
lion tons respectively. The 
figure is expected to rise 
to 2.9 million tons during 
the current Afghan year. 

Rice production the year 
before the establishment 
of the Repubhc was 350,000 
tons. Ten thousand tons 
was added to this during 
the previous Afghan year. 
Production of oil bearing 
seeds in 1351 was 34,000 
tons but in the years 1352 
and 1353 it was raised to 
38,000 and 40,000 tons res- 
pectively. 

Fruit production which 
from the point of view of 
trade is important to the 
country's economy has 
increased since the incep- 
tion of Republic. In prod- 
uction of fruits there has 
been an increase of 5 per- 
cent and 8 per cent respe- 
ctively in 1352 and 1353 
over the year 1351 which 
was comparatively the best 
year of the ones preceding 
the proclamation of Repu- 
blic in Afghanistan. 

Similarly, noticeable in- 
crease has occurred in the 
production of vegetables 
and corn and maize. 

One of the results of in- 
creases in agricultural pr- 
oduction and animal hus- 



bandry in Afghanistan sin- 
ce the inception of the Re- 
publican order compared 
with years before that has 
been comparative stabilis- 
ation of food stuffs and 
essential goods needed by 
the general public; whi- 
le, concurrent with this de- 
velopment here, level of 
prices because of inflation, 
increase in fuel and ener- 
gy cost, etc. has skyrock- 
eted the world over. For 
instance, the average of 
annual price increase of 
foodstuffs in 1353 over 
its preceding year was 
about 6 per cent in Afgha- 
nistan. More important 
yet, in some special cases, 
the average price has re- 
duced. For example, the 
average annual price of 
vegetable in 1353 comp- 
ared with the year before 
that has fallen by 11 per- 
cent. On the other hand it 
can be noted that despite 
percentage increase of in- 
ternational inflation, ado- 
ption of measures such as 
subsidies, etc. The price of 
non-food commodities has 
not been more than 10 per 
cent during the year 1353. 
While in the same year 
which was one of the most 
crisis-ridden (from the J)0- 
int of view of inflation in 
the world, in countries such 
as ours increase in prices 
of foodstuffs as well as 
non-food commodities has 
not been more than 20 per 
cent. 

Activities related to ro- 
ad building, highway mai- 
ntenance and supervision 
and transportation are be- 
ing expanded further un- 
der the guidance of the 
Republican state, because, 
the government is well aw- 
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are of the multiple effects 
of these sectors on econo- 
mic as well as social fields 
and their related projects. 

The government's inter- 
est in this regard is evid- 
ent by the plans being pre 
pared for road building, co- 
mmunication and air, and 
surface transportation > as 
well as communication. 
Budgetary allocation for 
this sector in 1351 totalled 
afs. 452 million, in 1352 
afs. 476 million and in 
1353 it was raised to afs. 
944.7 million. The figure 
for the current year is afs. 
1421 million. The figures 
are adequate proofs of the 
increasing trend of acti- 
vities in these sectors un- 
der the Republican order. 

IN SOCIAL SERVICE 
FIELDS: 

Difference in urban and 
rural life is one of those 
painful realities which most 
of developing nations are 
faced with. Our country 
too suffers from this bit- 
ter reality. To alleviate this 
difference several years 
ago a programme was de- 
vised under the name of 
rural development. In 1353 
the national and progress- 
ive republican government, 
in realising the problems 
and needs of the rural po- 
pulace, revived the old ru- 
ral development departm- 
ent. 

The idea in this revival 
is accomplishment of tho- 
se tasks which will cause 
alleviation of this differ- 
ence, raising standard of 
production in villages and 
the rural people receive 
more services. For the rea- 
lisation of this aim, the sta- 
te has allocated afs. 127.5 



million for the state bud- 
get for the current Afghan 
year. 

The government's poli- 
cy in regard to public he- 
alth is based on the belief 
that public .services, be- 
cause of their social cha- 
racteristic should cover all 
classes of the people. Me- 
asured against this belief, 
during the years of the 
young reublican regime at- 
tempt has been made to ex- 
pand preventive as well as 
curative medicines and me- 
dical and health instituti- 
" ons and organisations be 
further expanded in accor- 
dance with the fixed ^ pro- 
gramme. 

During the current Af- 
ghan year, 43 basic health 
centres will become ope- 
rational and work on con- 
struction of another 62 
such centres will continue. 
To meet the personnel 
needs of these centres, 
a high medical school has 
been established within 
the framework of the pu- 
blic health institute. In or- 
der to prevent diseases ca- 
used by polluted water, wa- 
ter supply projects are be- 
ing implemented in the ru- 
ral areas. During the prev- 
ious Afghan year, under 
the environmental hygiene 
programme, 32 water sup- 
ply projects were implemen- 
ted in 12 provinces and 240 
hand-drawn water pumps 
were installed, supplying 
water to 300,000 people in 
the villages. 

With the establishment 
of the national T. B. Insti- 
tute, noticeable success has 
been achieved in the con- 
tainment of this disease. 
The institute's activity 
now spans in 14 provinces 



throughout the country. It 
will be further expanded ,to 
twenty provinces, with the 
ultimate object of cover- 
ing the entire Afghanistan. 

Smallpox lis on the ver- 
ge of extinction and the 
campaign against malaria 
is in full swing during the 
current year. During the 
present Afghan year, ma- 
laria eradication program- 
me has been launched in 
seven regions and 28 units. 
In this sector much more 
assistance has been attra- 
cted, including resumption 
of the United Nations aid 
which was cut off some 
years ago. 

HEALTH PROGRAM 
Under the Afghan Heal- 
th Programme, during the 
current year new preventi- 
ve and curative medical 
health establishments will 
emerge^ and construction on 
several of these will be 
completed, such as vacc- 
ines and syrum ; produc- 
ing institute, regional hos- 
pitals, blood banks, etc. 

As a result of measures 
taken in this sector, hospi- 
tal-beds during the current 
year will reach 3,527, the 
number of doctors and 
physicians in the civil fi- 
elds will rise from 1,186 to 
1,296. 

The objectives of edu- 
cation and training in all 
developing societies inclu- 
ding ours, can not be exc- 
luded from: 

—Informing the ordin- 
ary citizens of their rights 
and obligations and conve- 
rting him into informed 
beings worth participating 
in social and national life. 

—Changing simple man 
into a man of skill and 
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professional ability for 
employment in production 
and services. 

—Founding the structure 
of an independent intellec- 
tual order on the basis of 
today's scientific and tech- 
nological principles. 

All these objectives 
can be attained on the 
basis of creation of a 
suitable cultuijal capaci-! 
ty in the individuals of 
the national society. This 
capacity, as a segment of 
social structure reciproc- 
ately affects economic 
and social foundations, 
causing movement and in- 
citement in other fields. 
In other words, education 
becomes an instrument 
for all round social and 
economic development. 

Modern Education 

Despite the fact that 
relative progress has be- 
en noticed in the quality 
of modern education in 
Afghanistan and was us- 
hered into the country at 
least for three quarters of 
a century ago, its effect 
on economic and social 
foundations has been ex- 
tremely limited and this 
is why potential possibi- 
lities which are hidden in 
the economic and social 
structure had remained 
idle and education has 
not yet attained the sta- 
tus of a means of develop- 
ment. Therefore, in order 
to make our education a 
moving force in potential 
possibilities in social and 
economic strategies and 
utilise investment in edu- 
cation as an instrument 
in 1353 reforms were intr- 
oduced which aimed at: 
—Improving education 



qualitatively as well as 
quantitatively through be- 
tter condition of educat- 
ion and creation of better 
education in this regard; 

— ^Establishment of the 
ground for permanant lite- 
racy for all; and coordin- 
ation of manpower needs 
of the country with educ- 
ation. 

In accordance wi.th the 
new education reform, pr- 
imary education will ta- 
ke eight years and in pr- 
inciple will be compuls- 
ory and free. 

On this basis, six grade 
schools have now been 
raised to eight grade and 
the secondary rural sch- 
ools will be gradually ph- 
ased out. Attempt is be- 
ing made to coordinate 
primary school education 
with the skilled cardre 
The idea behind this re- 
form is prevention of un- 
balanced development of 
education and unemploy- 
ment for the educ.ationed 
class. 

Therefore, at the com- 
pletion of the primary 
education three possibili- 
ties exist: 

Establishment of short 
term and long term spec- 
ialised and vocational tr- 
aining; general secondary 
education or vocational 
training. In order to cr- 
eate coordination in this 
regard, no new rural or 
primary schools or high- 
schools will be establis- 
hed during the current 
year of .1354. The number 
of general highschools 
will be gradually reduced 
and they will be changed 
into professional schools. 
During the year in the 
teacher — student ratio 



considerable improvem- 
ent will be brought abo- 
ut in accordance with 
the plan. 

Campaign against illit- 
eracy to raise capacity of 
individuals are among the 
general objectives of ed- 
ucation, for the relation 
of which a special dep- 
artment was founded in 
1353. Within the framew- 
ork of this department, 
attempts will be made to 
literate elders between 
the ages of 18—35. Dur- 
ing the current year 7,100 
persons are expected to 
attend these courses. 

Seven year plan 

In order to assure a pr- 
osperous f|iture for the 
nation a seven year social 
and economic developm- 
ent plan is being prepar- 
ed. Planning is not a new 
phenomenon in our coun- 
try. About twenty years 
ago the first five year so- 
cial and economic devel- 
opment plan was launc- 
hed in the country. The 
application of the first 
and second five year de- 
velopment plans resulted 
in the country's relative 
economic progress. But 
later, instead of maturing, 
planning deterioted, and 
planning became subject 
to personal opinions and 
aspirations. 

In its modern sense, 
social and economic dev- 
elopment and expansion 
consist of creativity and 
application of technolog- 
ical progress in social and 
cultural life. Application 
of this moto naturally 
calls for technical and 
professional surveys and 
studies ofi projects. This 
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need is specially very im- 
portant in planning. Un- 
der this system lack of 
such studies means plan- 
ning without spirit, and 
nothing remains of it ex- 
cept name and outside ap- 
pearance. In understand- 
ing this, the Republican 
government decided to 
prepare its first plan ins- 
tead of five years for sev- 
en years, with consid- 
eration to the fact that 
in the first two years of 
the new plan the unfinis- 
shed transferred projects 
from the third and four- 
th five year plans which 
forms major investments 
will be completed. Con- 
current with this, surveys 
and studies of projects 
which will be included 
in the seven year plan 
will be undertaken and co 
mpleted. It is obvious th- 
at these projects will be 
included in the general 
plan and after compjet;- 
ion of their surveys will 
be executed within the 
framework of yearly pl- 
ans. 

Such a method on the 
one hand adds to the weal- 
th of the national plan of 
social and economic dev- 
elopment and on the other 
accords with the reality of 
our society. Needs of the 
country will be met within 
fixed time, in accordance 
with the plan, and headw- 
ay will be made in the dir- 
ection of the establishment 
of an independent nation- 
al economy. 

Based on this principle, 
iHe development program- 
mes of the next seven 
year plan will be applied in 
the following fields with 
due consideration to. effec- 



tiveness and balance; 

AGRICULTURE AND 
IRRIGATION SECTOR: 

Attainment of agricultu- 
ral growth needs maximum 
utilisation of water resour- 
ces of the country. The 
traditional form of using 
water has reduced effec- 
tiveness of utilisation of 
water resource to its mini- 
mum. 

Because of this, during 
the next seven years att- 
empts will be made to, th- 
rough construction of irri- 
gation systems based on 
scientific designs, on the 
one hand, increase effecti- 
veness of traditional net- 
works and on the other, th- 
rough construction of big 
irrigation projects such as 
Khoshtaipa, Harirode, Gr- 
ashmai Shafa and Kailagai 
which are considered most 
important projects in the 
country, expand irrigation 
area by a great margin. A 
brief summary of these 
projects is: 

With the construction of 
the Harirode project, not 
only about 30,000 kw power 
will be produced, but also 
more than 182,500 acres 
of land will be brought un- 
der irrigation and as a re- 
sult of using other man- 
power and natural resour- 
ces in the area, opportuni- 
ties for building other in- 
dustries will be provided. 
The level of employment, 
above the manpower res- 
ources of the area, will rise. 

The basic aim of the Kh- 
oshtaipa irrigation project 
is the complete survey and 
study of the bank of Amu 
River as the most power- 
ful natural resource of the 
country. With the completi- 



on of this project, the 
first stage of construction 
of which comprises build- 
ing of a huge dam on the 
upper part of the Amu 
River, more than 250,000 
acres of land will be brou- 
ght under irrigation and 
with due consideration to 
the soil and climatic con- 
ditions of the area agricul- 
tural production will rise 
greatly. Its surplus prod- 
ucts will play an effective 
role in balance of trade as 
in the balance of payments 
of the country. 

While mentioning major 
projects embodied in the 
seven year plan and their 
role in the country's eco- 
nomic life particularly in 
the state sector, it should 
be mentioned that the yo- 
ung Republican regime has 
been paying serious atten- 
tion to promoting and de- 
veloping private capital 
investment within the fra- 
mework of the seven year 
Republican plan. 

In addition to major pro- 
jects referred here, survey 
and construction of tens of 
projects in different eco- 
nomic and social spheres 
will be included in the se- 
ven year plan. 

IN THE AGRICULTURE, 
IRRIGATION AND ANI- 
MAL HUSBANDRY 
FIELD : 

1. All-purpose develop- 
ment of Lower Helmand; 

2. Expansion of cattle 
raising services in Ghor, 
Badghis, Jozjan, and Far- 
yab provinces; 

3. Survey of higher Hel- 
mand valley for all-purpose 
development; 

4. Construction of Kun- 
duz-Khanabad irrigation 
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project; 

5. Construction of poul- 
try farm, with the capacity 
for five miUion chicken and 
70 million eggs annually 
along with feeding centre, 
and Kabul airport termin- 
al. 

6. Economic and technic- 
al feasibility of Konar Ri- 
ver with a view to its ma- 
ximum utilisation for pow- 
er and water of the river. 

7. Technical and econo- 
mic feasibility survey of 
wool factory; 

IN INDUSTRIAL, MINES 
AND ELECTRICITY 
SECTOR : 

1. Expansion of the pro- 
duction capacity of the pr- 
esent fertiliser plant or 
building a new such plant. 

2. Technical and econo- 
mic feasibility study of the 
copper smelting plant; 

3. Expansion of the stor- 
age capacity of Khwaja 
Gogerdak and equipping 
the Jarqadouq reserve; 

4. Establishment of the 
spindle mill in Kunduz; 

5. Building a spindle fac- 
tory in Balkh. 

6. Building a dyeing fa- 
ctory in Puli Khumri; 

7. Survey and project 
making of the bakery mill 
in Kabul. 

8. Survey and project 
making of the bakery mill 
in Herat. 

9. Survey and project 
making of the experimen- 
tal bakery in Mazare Sha- 
rif. 

10. Expanding the prod- 
uction capacity of the pre- 
'sent bakery in Kabul. 

11. Building a silo in 
Mazare Sharif. 

12. Building a grains mill 
in Herat. 



13. Building Mazare Sha- 
rif silo. 

14. Establishment of a 
complete laboratory for 
mineral resources analy- 
sis. 

15. Construction of a ta- 
nnery in Ghazni. 

16. Construction of a 
caustic soda factory. 

17. Establishment of an 
asbestoes producing /unit 
for cement factory. 

18. Construction of a 
glasswares factory. 

19. Construction of a 
shoe factory and tannery in 
Herat province. 

20. Revival of the pres- 
ent cotton spinning mills. 

21. Equipping and deve- 
loping the coal mines in 
Darai Souf. 

22. Expansion of the pro- 
duction capacity of Kan- 
dahar Fruits Company. 

23. Laying of power lin- 
es between Naghlu and 
Jalalabad. 

24. Completion of elec- 
trification grid in northern 
part of Kabul. 

25. Laying of Kajakai 
power line. 

26. Establishment of the 
thermo-electric power sta- 
tion as well as deisel pow- 
er station in Herat. 

IN THE FIELD OF TRA- 
NSPORTATION AND CO- 
MMUNICATION : 

1. Construction of Hair- 
attan bridge over Amu Ri- 
ver. 

2. Construction of the 
Kabul airport teriminal. 

3. Construction of six 
local airports. 

4. Construction of flight 
information centre and! 
project-making of Logar 
airport. 
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5. Establishment of mic- 
rowave project, with 300 
lines channel between Ka- 
bul and Kandahar and 120 
lines channel Kandahar-He- 
rat-Islam Qala. 

6. Establishment of ithe 
120 lines channel microwa- 
ve system between Kabul- 
Torkham and troposmetre 
between Jalalabad and In- 
dia. 

7. Expansion of teleph- 
one stations between Ka- 
bul — Kandahar — Herat 
— Mazare Sharif and esta- 
blishment of several new 
ones in some provinces of 
the country. 

IN SOCIAL SERVICES 
AND CULTURAL FIELD: 

1. Construction of 250- 
bed hospital in Kandahar. 

2. Construction of 200- 
bed hospital in Herat. 

3. Construction of voca- 
tional schools in some pro- 
vinces. 

4. Establishment of film 
studio. 

5. Establishment of acos- 
tics studio. 

6. Construction of Afshar 
water supply system. 

7. Establishment of trol- 
ley bus service to expand 
transportation links. 

8. Expansion of water 
supply system in different 
parts of the city. 

9. Establishment of te- 
levision station. 

10. Expansion of Radio 
Afghanistan's receiving / 
transmitting capacity. 

Roth types of projects— 
the ones only named and 
the ones given in detail- 
will be undertaken for ex- 
ecution after completion of 
detailed technical and eco- 
nomic studies. Decision on 
implementing a project de- 
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pends more on technical 
and scientific considerations 
than sheer economic feas- 
ibility. 

I end my speech with 
this statement of our na- 
tional leader who in his 
address to the nation has 
said: 

'In accordance with the 
requirements of social ev- 
olution we shall forge ah- 
ead, step by step, with assis- 
tance of God Almighty and 
cooperation of the people 
and in accordance with the 
plan for executing struc- 
tural changes in the econo- 
mic, social and political life 
of the society. The Repub- 
lican state will move ahead, 
step by step, reviewing so- 
cial situation and with 
due consideration to the 
economic situation will at- 
tain public benefit and 
create a strong national 
economy with self relian- 
ce. 

Long Live Afghanistan, 
Long Live Republic. 
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Translation of the text of 
the speech broadcast over 
Radio Afghaa^istan by Pre- 
sident and Prime Minister 
Mohammad Daoud on We- 
dnesday evening on the 
Second Anniversary of the 
Republic, July 17, 1975. 

Dear countrymen: 
I am grateful to Almighty 
God for affording me an 
opportunity at this auspici- 
ous hour of the second an- 
niversary of the national 
resurrection to offer my 
hearty congratulations to 
you dear colleagues; to 
you the selfless arm- 
ed forces of Afghan- 
istan and to you dear sis- 
ters and brothers for hailing 
from the first moments this 
national uprising with open 
arms and warmth, and your 
support and endorsement 
made it possible to realise 
a series of our common and 
cherished desires during the 
past two years. 

The significance of this 
day lies in the fact that the 
establishment of the Repu- 
blican order in our country 
has a very important mean- 
ing. The revolution of 17th 
July, 1973, is probably due 
to many factors, but the 
major cause, I think, was 
the absence of a national 
objective and ideology in 
the previous system, berau- 
se the system was like a 
great obstacle for the pace 
of growth of the society and 
it was incapable of realising 
the material and spiritual 
needs of our nation. It was 
for this reason that the re- 
volution of the social cons- 
cience of the people against 
the previous - imposed - po- 
litical-order led to the es- 
tablishment of the Repub- 
lican order in Afghanistan. 

But the difficult stage 
in revolutionary work 
begins after the success 
of the revolution. The tra- 
nsfer of political power 
frona oii©%it#: to • itiifis- other 
and from one system to 
another is truly a difficult 
task, but even more diffi- 
calt than this is the crea- 
tion of a model and desir- 
able society which must be 
the logical outcome of ev- 
ery social system. We must 
not believe that we have 
^Mfflplished everything on 
July 17th; that great date 
constituted only the point 
of departure of our nation 
toward victory, but a pro- 
per and lo^et! poiM. 
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However, it must be rea- 
lised that many diffi- 
culties confront us. Our 
first difficulty is to rid our 
nation from ideological 
penury. 

Over a period of hund- 
reds of years under the in- 
fluence of a medieval sys- 
tem we have lost our moti- 
ve power and before every- 
thing else we are in need 
of building another thing 
—the building up of the 
personality of our nation; 
the building up of tjtie qua- 
lity that is the sole means 
of our salvation, unity and 
strength. 

For this purpose we are 
in need of drafting and 
formulating the theory of 
the national and people's 
revolution of the nation of 
Afghanistan and this task 
must be accomplished on 
the law of social evolution 
and 'proportionate to the 
social consciousness of the 

people, because revolution 
without experience and ev- 
ery measure without pre- 
paring for victory end in 
failure and these objecti- 
ves are not attained except 
that we should associate 
practically the entire or at 
least the majority of the 
people of Afghanistan with 
the titanic task of national 
reconstruction in Afghanis- 
tan, and by recognising the 
temperaiiii^ citilr soeife-' 
ty and nation, we should 
discover the theory of re- 
volution in Afghanistan 
and then try to implement 
it. 

As I have stated repeat- 
edly I say again that so- 
cial difficulties cannot be 
solved by words alone. We 
should give practical proof 
that we are interested in 
our homeland, because ma- 
ny people are devoted to 
this soil, but are not pre- 
pared for sacrifices while 



we should give sacrifices; 
sacrifices for a belief and 
an ideal; sacrifices for love 
and a dream; and sacrifices 
of everything that is suit- 
able for progress of our ho- 
meland. Our society is in 
need of a revolutionary tra- 
ining for the revival of its 
personality, but the moral, 
social and spiritual revolu- 
tion of our people is not 
attainable without change 
in the social situation. The 
Government of the Repub- 
lic of Afghanistan is en- 
deavouring to clean the 
minds of the people of 
this country of old and ob- 
solete ideas of the past and 
to align them with the na- 
tional spirit and acquaint 
it with the moral princip- 
les befitting a progressive 
society conforming to the 
modern age. 

The ^static production me- 
thod of past centuries is no 
longer capable of maintain- 
ing the poverty-stricken and 
inherited life of the socie- 
ty even in the same level 
of the previous state. 

Ideas and social institu- 
tions which may desire to 
profit through exploitation 
can have no place among 
our people because now 
the Government of the Re- 
public of Afghanistan is 
vigorously trying to fill the 
gap between the society 
' and the State, and by blen- 
din* together these two 
social phenomena, create a 
single element for the ex- 
ercise of national sover- 
eignty. 

In this regard the Gov- 
ernment is endeavouring 
always to have the initia- 
tive for implementing soc- 
ial reforms and to strive 
in the vanguard of the true 
patriots of this soil for ap- 
nlving social and economic 
justice. • 

We have numerous th- 
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ings in our homeland. The 
natural wealth of the na- 
tion of Afghanistan is our 
, largest asset for a better 
life, and we can utilise th- 
ese considerable resources 
for building a new and self- 
dependent Afghanistan. 
The natural reserves and 
resources of our country 
are increasingly strength- 
ening our hope for a bright 
future for the Afghan na- 
tion. 

But, as science has pro- 
ved, unfortunately there is 
a large distance between 
discovery and exploitation. 
The Repubhcan Governm- 
ent in-order to exploit th- 
ese resources as rapidly as 
possible, in addition to 
harnessing local human en- 
ergies, has also obtained 
unrestricted aid from frien- 
dly Countries. 

This assistance at this 
opportunity enables us to 
study and formulate our 
projects and plan on scien- 
tific lines and to seek spe- 
cific remedies for specific 
ills. 

By distinguishing bet- 
ween the foremost and ter- 
minal difficulties the Gov- 
ernment will formulate and 
implement the seven-year 
development plan fh such 
a way that it may remove 
as far as possible the im- 
mediate and urgent needs 
of the society and expedite 
the elimination of the cau- 
ses of backwardness. 

We are endeavouring to 
make our way of thinking 
and acting compatible in 
all ways with the soda! 
criteria of our own, and 
insistence on this point sh- 
ould not be construed as 
national narrowminded- 
ness. 

The patriotic and nation- 
alistic content of our peo- 
ple is humanitarian and 
unprejudiced, and we hope 



that this may prove fruit- 
ful in serving mankind. 

Our struggle to strength- 
en national independence 
and economy is a logical 
projection of the struggle 
of the freedom-loving na- 
tions of the world. 

Anyway, nationalism will 
constitute the spirit of our 
social relations at all times 
and we want to seek logi- 
cal and national solutions 
for building the future so- 
ciety in accordance with 
the wish and requirements 
of our own society. 

Dear Compatriots, 
Afghanistan's foreign 
policy, is founded up- 
on the principles of 
non - alignment, inde- 
pendent judgment in all 
international affairs, posi- 
tive and active neutrality, 
peaceful coexistence with 
all peaceful countries of 
the world and positive and 
fruitful cooperation with 
them. 

The Republic of Afghan- 
istan is a loyal and active 
member of the United Na- 
tions and by pursuing the 
United Nations Charter, it 
is striving for preserving 
and strengthening world 
and regional peace and se- 
curity, and promoting and 
expanding positive and fru- 
itful cooperation among 
countries. No change has 
occurred in our stand on 
international issties and pr- 
oblems and 'is the same as 
has been stated by Afgha- 
nistan's authorised repres- 
entatives many times in in- 
ternational gatherings and 
meetings. We have strong 
and inconvertible belief in 
the principle that in the 
shadow of peace, and un- 
der conditions of security 
and tranquility alone can 
countries achieve national 
progress and procure the 
means for the welfare and 
comfort of their people. 

Afghanistan has realised 
that in the present-day tur- 
bulent world the best me- 
ans of relaxing and remo- 
ving tensions and crises, 
and strengthening and ex- 
panding relations and co- 
operation among the coun- 
tries of the world, and con- 
sequently for preserving 
and strengthening peace 
and security lies in true 
adherence to such a foreign 
policy, to implement which 
we have strived through 
strengthening and expand- 



ing relations and coopera- 
tion with all friendly co- 
untries and personal con- 
tacts on various levels with 
the leaders of friendly co- 
untries as well as by tak- 
ing an active part in inter- 
national gatherings and 
concluding agreements with 
different countries. As a 
result of these visits and 
contacts we have succeeded 
in , understanding each 
other's stand on matters of 
interest and reaching ag- 
reement on fruitful coop- 
eration in different spheres. 

The agreements conclu- 
ded through contacts and 
talks with the various qu- 
arters in the friendly coun- 
tries in the different eco- 
nomic, technical and 
other fields, details of 
which have been pub- 
lished at the proper 
time, are another sign of 
Afghanistan's active and 
peaceful policy. 

At this point I consider 
it necessary to express the 
heartfelt thanks of the Go- 
vernment and people of Af- 
ghanistan for the valuajDle 
cooperation and assistance 
given by all friendly coun- 
tries and international or- 
ganisations for jthe econo- 
mic and social developm- 
ent of the people of Afgh- 
anistan and which have 
been helpful to the efforts 
of the Republican order in 
this direction. 

The only country with 
which, regrettably, we have 
been unable to establish 
friendly relations and co- 
operation as necessary, des- 
pite efforts, is Pakistan and 
the only obstacle existing 
in this regard, which we 
have been unable to remo- 
ve, is the settlement of the 
only political difference 
between us over the reali- 
sation of the legitimate ri- 
ghts of our Pashtun and 
Baloochi brethren. 

In conformity with the 
firm belief in the solution 
of issues by peaceful means 
and through talks, we ha- 
ve always endeavoured th- 
at the only political diffi- 
culty between us and Pak- 
istan may find a solution 
acceptable and satisfactory 
to our Pashtun and Baloochi 
brothers and their nation- 
al leaders. With the under- 
standing that no provocati- 
on, subversion awd even th- 
reat by the Government of 
Pakistan can bring about 



any change in Afghanis- 
tan's stand on this issue, 
we shall continue with the 
utmost goodwill our efforts 
and just solution of this is- 
sue. 

The major cause of jpo- 
litical and social upheaval 
in human societies can be 
sought in economic prob- 
lems. 

Therefore serious thou- 
ght and attention concern- 
ing this subject are the 
most important duties of 
a national and revolution- 
ary Government. 

The 17th of July should 
not be counted only as 
transfer of politiqal power 
from one to another sys- 
tem, but as the beginning 
of an economic and social 
change of the Republican 
order. 

Because it is after this 
date that suitable condi- 
tions and grounds for the 
application of basic, fund- 
amental and progressive 
reforms in economic and 
social life have been or are 
being achieved. 

Two years have now pas- 
sed since the establishment 
of the Republican order in 
the country. During this 
period the Government has 
spared no effort in apply- 
ing and implementing basic 
and fundamental reforms. 

Fortunately, all these ef- 
forts have not been fruit- 
less and their "results have 
not been ^without effect in 
various economic and soc- 
ial spheres, and I hope that 
their practical and benefi- 
cial results may emerge 
better in future. 

As you countrymen are 
aware, on the eve of the 
uprising on July 17, 1973 
the country was economic- 
ally and socially in a dep- 
lorable position and an un- 
desirable condition. Maxi- 
mum advantage was not 
taken of the natural re- 
sources of the country to 
improve and better the 
life of the people. In oth- 
er words although the sys- 
tem of planning had appa- 
rently been adopted to or- 
ganise the exploitation of 
these resources, yet in pra- 
ctice this system was sub- 
ject to the interest and 
desires of a limited num- 
ber of the strong and the 
influential, and the inter- 
ests of this number were 
above those of the masses 
constituting the majority of 



the people of our country. 
In conformity with this 
principle no positive work 
for upholding the interests 
of the public could be ex- 
pected and steps in this di- 
rection were taken less on 
the basis of national inte- 
rests and ideology. Due to 
these factors and because 
of the absence of attention 
to the system of economic 
administration the econo- 
mic situation in the coun- 
try deteriorated. To fight 
against this situation and 
conditions with available 
means and possibilities was 
not and is not an easy ma- 
tter. However, the Gov- 
ernment gradually and ste- 
adily took, and is taking 
steps for basic and funda- 
mental reforms in the eco- 
nomic and social spheres 
inasmuch as after mainta- 
ining security, that is the 
vital need of every order, 
turned to the task of orga- 
nising those processes wh- 
ich play an effective part 
in the growth of the coun- 
try's economic and social 
life by formulating a num- 
ber of laws and regula- 
tions. Among the major 
laws formulated in the 
field of of-ganizing custo- 
ms, commerce, public 
enterprises and private- 
investment and others 
was that Banking Law 
the main purpose of which 
was the creation of a sound 
economy beneficial to the 
majority of the people. As 
the dear countrymen know 
the sole objective of pri- 
vate banks is to make the 
maximum profit for the 
benefit of a limited numb- 
er of shareholders and, th- 
erefore, their activity is li- 
mited to the sphere when- 
ce they can derive the gre- 
atest profit. On the cont- 
rary the national banks do 
not work for absolute gain, 
but their development co- 
ver all public sectors for 
the true realisation of the 
needs of the public. On the 
basis of this principle the 
Repubhcan Government by 
keeping in view the achie- 
vement of the welfare and 
prosperity of the majority 
of the people of Afghanis- 
tan, and the dissemination 
of social justice, took steps 
for preparing the Banking 
Law for the purpose of na- 
tionalising them, and it is 

(Continued on page 28) 



Our National Imder, 
President and Pfime Min- 
ister Moliammad Daoud, 
reviewed a military para- 
de on Tliursday morning, 
July 17, held on the occa- 
i^ion of the second annive- 
rsary of the foundini^ of 
the republican regime. 

The founder of the rep- 
ublic arrived at Chaman 
amidst a wave of jubilia- 
tion and enthusiasm of 
t&ase of thousands of citi- 
zens who had lined up 
along Wazir Al^bar Khan 
avenue. 

As the President arrived 
at Chaman, the music pla- 
yed the national anthem 
of the Republic of Afghan- 
istan, and a thirty two 
gun salute was fired. Ch- 
ief €i Staff, Qm. Musta- 
glmi, then presented the 
military units to the Na- 
tional leader who revie- 
wd them. 

The President then ca- 
me to the reviewing stand 
where he was welcomed 
by Mohammad Naim, De* 
puty Prime Minister Dr. 
Mohammad Hassan Sharq, 
members of the Central 
C<fflmittee, the Cabinet 
and their wives. 

The parade began after 
the music band took its 
position in front of the 
prestdenti^ reviewing' st- 
rand. 




Included in the parade 
were Gen. Ghulam Haidar 
Rasouli, Commader of the 
Central Garrison, students 
of Military Academy, mi- 
litary schools, Cadets Sc- 
hool, the Republic Guard, 
a mechanised division, 
and units of reconnaissa- 
(nce, communlcatioiis, co- 
mmandos, paratroopers, 
artillery, rockets, anti air- 
craft, tanks, and format- 
ions of fighters and bom- 
bers. While the mechan- 
ised units were marching 
past formations of helico- 
^ifs flew overhead. 

At the end of the' para- 
de, Mohammad Naim, Dr. 
Hassan Sharq, members 
of the Central Committee, 
mxS. the Cabinet and their 
wives, heads of the dipli- 
matic missions, and milit- 
ary attaches of the frien- 
dly nations conveyed their 
felicitations on the occas- 
ita 0f l^e second anniver- 
sary of the founding of 
the Republic of Afghanis- 
tan to President Mohamm- 
ad Daoud and Mrs. Zainab 
Baoud* 













"AFGHANISTAN'S FOREIGN POLICY, 
IS FOUNDED UP ON THE PRINCIPLES 
OF NON-ALIGNMENT, INDEPENDENT 
JUDGMENT IN ALL INTERNATIONAL 
AFFAIRS, POSITIVE AND ACTIVE NEU- 
TRALITY, PEACEFUL COEXISTANCE 
WITH ALL I?EACEFUL COUNTRIES OF 
THE WORLD, AND POSITIVE AND FRUI- 
TFUL COOPERATION WITH THEM". 
(PRESIDENT DAOUD). 
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